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Sun Rise Certified Public Accountants

INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

TO the Board of Directors and Stockholders of MPI Corporation

Introduction

We have reviewed the accompanying consolidated financial statements of MPI
CORPORATION and its subsidiaries (collectively referred to as the “Group™), which comprise
the consolidated balance sheets as of June 30, 2026 and 2025 and the consolidated statements of
comprehensive income for the three-month and six-month periods ended June 30, 2026 and 2025,
and the changes in equity and cash flows for the six-month periods ended June 30, 2026 and 2025,
and the notes to the consolidated financial statements, including a summary of significant
accounting policies. Managements is responsible for the preparation and fair presentation of the
consolidated financial statements in accordance with the Regulations Governing the Preparation
of Financial Reports by Securities Issuers and International Accounting Standard 34, “Interim
Financial Reporting,” endorsed and issued into effect by the Financial Supervisory Commission
of the Republic of China. Our responsibility is to express a conclusion on the consolidated

financial statements based on our reviews.

Scope of Review

Except for those described in the following paragraph of basis on qualified conclusion, we
conducted our reviews in accordance with the Standards on Review Engagements 2410 “Review
of Financial Information Performed by the Independent Auditor of the Entity”. A review of
consolidated financial statements consists of marking inquiries, primarily of persons responsible
of financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Basis of qualified conclusion

As described in Note 4(3), the financial statements of certain non-significant subsidiaries and
measured based on their unreviewed financial statements as of and for the six-month periods
ended June 30, 2026 and 2025. Total assets of these subsidiaries and investments amounted to
NT$2,196,811 thousand and NT$947,882 thousand, representing 6.20% and 4.71% of the related

consolidated totals, and total liabilities amounted to NT$1,840,021 thousand and NT$766,195
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thousand, representing 9.43% and 7.14% of the related consolidated totals, as of June 30, 2026
and 2025, respectively. Total comprehensive income of these subsidiaries including share of profit
of associates were NT$34,336 thousand and NT$13,114 thousand, constituting 1.85% and
2.50% of the consolidated totals for the three-month periods ended June 30, 2026 and 2025
respectively. Total comprehensive income of these subsidiaries including share of profit of
associates were NT$71,764 thousand and NT$29,714 thousand, constituting 2.37% and 2.23% of
the consolidated totals for the six-month periods ended June 30, 2026 and 2025 respectively.

And these investment amounts as well as additional disclosures in Note 13 “Information about
Investees™ were based on these non-significant subsidiaries’ unreviewed financial statements for

the same reporting periods as those of the Company.

Qualified conclusion

Based on our reviews, except for the effects of adjustments, if any, as might have been required
had the financial statements of these non-significant subsidiaries mentioned described in the
preceding paragraph been reviewed, nothing has to come to our attention that causes us to believe
that the accompanying consolidated financial statements do not present fairly, in all material
respects, the consolidated financial position of the Group as of June 30, 2026 and 2025, and its
consolidated financial performance for the three-month and six-month periods ended June 30,
2026 and 2025, and its consolidated cash flows for the six-month periods ended June 30, 2026
and 2025, in accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers and the International Accounting Standard 34 “Interim Financial Reporting

* endorsed by the Financial Supervisory Commission of the Republic of China.

3-2

2F., No.33, Fuxing N. Rd., Songshan Dist., Taipei City 10552, Taiwan
Tel: (886)2 2751-0306 Fax:(886)2 2740-1817
(10552)aitmERIERE =1+ =% —%

Nexia Sun Rise CPAs & Company is one of a member firms of the “Nexia International” network, a worldwide network of independent accounting firms.



NEXIA SUN RISE CPAs & COMPANY
QNexia HIERSSHEKF

Sun Rise Certified Public Accountants

NEXIA Sun Rise CPﬁs & Company! a

Taipei, Taiwan, Republic of China

August 12, 2026

The accompanying consolidated financial statements are intended only to present the consolidated financial position,
financial performance and cash flows in accordance with accounting principles and practices generally accepted in the
Republic of China and not those of any other jurisdictions. The standards, procedures and practices to audit such

consolidated financial statements are those generally applied in the Republic of China.

For the convenience of readers, the independent accountants’ review report and the accompanying consolidated
financial statements have been translated into English from the original Chinese version prepared and used in the
Republic of China. If there is any conflict between the English version and the original Chinese version or any
difference in the interpretation of the two versions, the Chinese-language independent accountants’ review report and

consolidated financial statements shall prevail.
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MP1 CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS (ASSETS)
June 30,2026, December 31,2025 AND June 30,2025
(Allamounts are expressed in thousands of New dmilollars unless otherwise stated)

June 30,2026 December 31,2025 June 30,2025
ASSETS Note Amounts % Amounts % Amounts %
CURRENT ASSETS
Cash and cash equivalents 6(1) $ 9,879,943 28 % 5,437,389 23 % 5,637,373 28
Notes receivable, net 6(4) 55,361 - 39,621 - 50,266 -
Accounts receivable, net 6(4) 2,837,209 8 2,371,084 10 1,623,312 8
Other receivables 38,950 - 69,230 - 40,323 -
Income tax receivable 63,835 - 8,931 - 7,909 -
Inventories, net 6(5) 6,312,058 18 5,011,418 21 3,843,318 19
Prepayments 526,464 2 340,171 2 251,516 2
Non-current assets (or disposal group) faldale, net 6(6) 22,800 - 33,598 - 38,843 -
Other current assets 8 16,885 - 6,165 - 10,813 -
Total Current Assets 19,753,50 5€ 13,317,60 5€ 11,503,67 57
NONCURRENT ASSETS
Financial assets at fair value through prarfitoss—non-current 6(2)(15) 33,00¢ - 33,98( - 16,66« -
Financial assets at fair value through otlmenprehensive incomenon-current 6(3) 879,03. 3 668,51¢ 3 412,40: 2
Property, plant and equipment 6(7).8 11,824,325 33 7,729,355 32 6,250,735 31
Right-of-use assets 6(8) 590,615 2 583,238 2 267,953 1
Investment properties, net 6(9) 58,293 - 62,695 - 58,412 -
Intangible assets 6(10) 1,240,997 4 581,270 2 298,971 2
Deferred income tax assets 6(21) 165,818 - 164,257 1 200,976
Prepayments for equipment 6(7) 465,318 1 442,615 2 817,687 4
Other noncurrent assets 6(11).8 404,56¢ 1 419,29¢ 2 295,78. 2
Total Noncurrent Assets 15,661,97 44 10,685,22 44 8,619,58 3
TOTAL ASSETS $ 35,415,477 100 _$ 24,002,834 100 _$ 20,123,254 100

(The accompanying notes are an integral partesetttonsolidated financial statements)



MPI CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS (LIABILITIES AND EQUITY
June 30,2026, December 31,2025 AND June 30,2025
(Allamounts are expressed in thousand of New TaiMaousand Dollars unless otherwise stated)

June 30,2026 December 31,2025 June 30,2025
LIABILITIES AND EQUITY Note Amounts % Amounts % Amounts %
CURRENT LIABILITIES
Short-term loans 6(12) $ 1,350,000 4 $ 1,350,000 6 $ - -
Contract liabilities- current 6(19) 2,281,85 7 1,595,30 7 1,346,89 7
Accounts payable 1,530,908 4 1,341,546 5 857,796 4
Payables on equipment 1,743,223 5 466,310 2 470,693 2
Other payables 6(13) 4,385,172 12 2,232,012 9 2,947,144 15
Income tax payable 644,322 2 378,589 2 324,206 2
Provisions- current 6(14) 21,19¢ - 21,53t - 17,20( -
Liabilties directly related to non-curreasets (or disposal group) held for sale 6(6) 868 - 4,197 - 3,419 -
Lease liabilties- current 6(8) 144,86- - 133,91 - 89,211 -
Current portion of long-term loans 6(16) 60,169 - 16,210 - - -
Other current liabilities 68,295 - 29,736 - 23,178 -
Total Current Liabilities 12,230,87 34 7,569,35 31 6,079,74 3C
NONCURRENT LIABILITIES
Financial liabilities at Fair Value througtiofit or Loss-non-current 6(15) 16,000 - - - 2,450 -
Corporate bonds payable 6(15) 4,561,473 13 - - 3,195,298 16
Long-term loans 6(16) 2,159,999 6 1,337,184 5 1,152,180 6
Provisions- non-current 6(14) 1,301 - 1,69: - 1,901 -
Deferred income tax liabilities 6(21) 150,813 1 120,665 1 90,976 -
Lease liabilties- non-current 6(8) 373,69: 1 377,21 2 185,17( 1
Net defined benefit liability 6(17) 5,953 - 7,850 - 21,427 -
Other noncurrent liabilities 10,740 - 10,269 - 1,592 -
Total Noncurrent Liabilties 7,279,97 21 1,854,87. 8 4,650,99 22
TOTAL LIABILITIES 19,510,842 55 9,424,231 39 10,730,742 53
EQUITY 6(18)
EQUITY ATTRIBUTABLE TO SHAREHOLDERS OF THE PARENT
Capital common stock 979,813 3 979,813 4 942,311 5
Capital Reserve 5,615,123 16 5,165,644 22 2,083,494 10
Retained earnings
Appropriated as legal capital reserve 1,583,509 4 1,264,247 5 1,264,247 6
Appropriated as special capital reserv - - - - - -
Unappropriated earnings 7,223,604 21 6,947,461 29 5,109,983 26
Total Retained Earnings 8,807,11 2t 8,211,70 34 6,374,231 32
Other
Foreign currency translation adjustments 24,843 - (15,204) - (124,663) (1)
Unrealized gain (losses) on financial asséffair value through other
comprehensive income 6(2) 485,136 1 243,540 1 186,662 1
Equity directly related to non-current dsger disposal group) held for sale 6(6) (7,393) - (6,898) - (6,997) -
Total others 502,58 1 221,43 1 55,002 -
Treasury stock 6(18) - - - - (62,525) -
Equity attributable to shareleoflof the parent 15,904,635 45 14,578,603 61 9,392,512 47
NONCONTROLLING INTERESTS - - - - - -
TOTAL EQUITY 15,904,635 45 14,578,603 61 9,392,512 47
TOTAL LIABILITIES AND EQUITY $ 35,415,477 100 _$ 24,002,834 100 _$ 20,123,254 100

(The accompanying notes are an integral partesfetttonsolidated financial statements)



Items

OPERATING REVENUE, NET
Sales revenue
Less: sales returns

sales discounts and allowances

Lease revenue
Commission revenue

Processing Fees revenue
Operating Revenue, net

OPERATING COSTS
GROSS PROFIT, NET

OPERATING EXPENSES
Seling expenses

General & administrative expenses

Research and development expenses
Expected Credit (loss)gains

Operating expense, net

OPERATING INCOME

NON-OPERATING INCOME AND EXPENSES

Other gains and losses
Finance costs

Interest income

Rent income

Dividend Income

Other non-operating revenue-other items
Total Non-operating Income and Expenses

INCOME BEFORE INCOME TAX

INCOME TAX BENEFIT(EXP!

NET PROFIT FOR CONTINUING OPERATIONS
GAIN (LOSSES) ON DISCONTINUED OPERATIONS

NET INCOME

OTHER COMPREHENSIVE INCOME (LOSS)
Items that are not to be reclassified tfipor loss
Unrealized gain (losses) on gauistrument at fair value
through other comprehensive ineom
Income tax relating to items thit not be reclassified subsequently to

profit or loss

Items that may be reclassified subsequéeatfyofit or loss
Exchange differences arising on translation ofifereperations
Unrealized gains or losses ot deirument at fair value
through other comprehensive ineom
Other comprehensive income for the period, nebcdne tax
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

NET INCOME(LOSS) ATTRIBUTABLE TO:

Shareholers of the parent
Noncontrolling interests

TOTAL COMPREHENSIVE INCOME(LOSS)

Shareholers of the parent
Noncontrolling interests

ENSE)

PER COMMON
Basic earnings per share
Diluted earnings per share

HARE(NTD)

MPI CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
For the three months and six months ended Jun2@® and 2025
(All amounts are expressed in thousands of New @milollars unless otherwise stated)

April 1~June 30, 2026 April 1~June 30, 202 January 1 ~ June 30, 2026 January 1 ~ June 30, 2025
Note Amounts % Amounts % Amounts % Amounts %
6(19)
$ 5,252,905 100 $ 3,289,966 100 $ 9,182,422 100 $ 6,129,441 100
(17,561) - 929 - (18,023) - (24,313 -
(1,993) - 372 - (3,658 - (4,142 -
- - 4,300 - - - 15,542 -
36 - 744 - 5,713 - a7 -
- - 27 - - - 482 -
5,233,387 100 3,292,785 100 9,166,454 100 6,121,483 100
6(5) (2,178,536) (42) (1,373,511) (42) (3,773,524) (41) (2,578,879) (42)
3,054,851 58 1,919,274 58 5,392,930 59 3,542,604 58
(490,866) (10) (321,567) (10) (900,448) (10) (626,199) (10)
(369,476) @) (208,290) (6) (675,947) (] (411,511) w]
6(10) (374,083) @) (317,727) (10) (697,065) ®) (586,289) (10)
6(4) (18,575) - 7,372 1 (44,609) - 801 -
(1,253,000) (24), (840,212) (25) (2,318,069) (25) (1,623,198) (27)
1,801,851 34 1,079,062 33 3,074,861 34 1,919,406 31
6(20) 52,000 1 (355,390) 1) 186,814 2 (321,191) ®)
6(20) (17,444) - (12,959 1) (26,232) - (38,224) @)
6(20) 11,772 - 19,777 1 21,018 - 38,694 1
6(8) 5,443 - 502 - 10,636 - 10,277 -
- - - - 1,675 - - -
52,455 1 20,518 1 162,499 2 34,994 1
104,226 2 (322,830) (10) 356,41( 4 (275,450 (4)
1,906,077 36 756,232 23 3,431,271 38 1,643,956 27
6(21) (376,191) ) (126,170) ) (674,624) ® (288,066) 5)
1,529,886 29 630,062 19 2,756,647 30 1,355,890 22
6(6) (6,065) - (2604 - (5,348) - (493 -
1,523,821 29 627,916 19 2,751,299 30 1,350,958 22
6(3) 329,873 6 21,085 1 253,992 3 87,572 2
6(21) (5,871) - - - (12,705) - - -
7,288 - (1806) (4) 39,55¢ - (103,438 2)
6(3) - - - - 3 - - -
331,290 6 (103,721) ®), 280,843 3 (15,866) -
$ 1,855,111 35 $ 524,195 16_$ 3,032,142 33_8 1,335,092 22
$ 1,523,821 29 $ 628,482 19 8 2,751,299 30 $ 1,352,214 22
- - (566) - - - (1,256) -
$ 1,523,821 29 $ 627,916 19 8 2,751,299 30_8$ 1,350,958 22
$ 1,855,111 35 $ 523,505 16 $ 3,032,142 33 1,335,045 22
- - 690 - - - 47 -
$ 1,855,111 35_$ 524,195 16_8$ 3,032,142 33_8 1,335,092 22
After-tax After-tax After-tax After-tax
6(22)
$ 15.55 $ 6.67 28.08 $ 14.35
$ 15.42 $ 6.41 $ 27.84 $ 13.78
(The accompanying notes are an integral financial



Capital

MPI CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
From January 1 to June 30, 2026 and 2025

(Allamounts are expressed in thousands of New @milollars unless otherwise stated)

Retained Earnings

Others

Unrealized gain (losses) on financial

Equity directly related to

Common Stock  Capital Surplus  Legal Capital ~ Special Capital  Unappropriated Foreign Currency assets at fair value through other non-current assets (or disposal Non-controling Total

Item Reserve Reserve Earnings Translation Reserve comprehensive incor group) held for sa Treasury Stock Total Interests Equity
BALANCE,JANUARY, 1,2025 $ 942,311 $ 1,744545 $ 1,032,876 $ 9,089 $ 5,501,738 $ (20,407) $ 99,000 $ ® $ -8 9,302,730 $ 4,220 $ 9,306,950
Legal capital reserve 231,371 (231,371) - -
Special capital reserve (9,089) 9,089 - -
Cash Dividends of Common Stock (1,507,698) (1,507,698) (1,507,698)
Capital reserve from stock warrants 338,949 338,949 338,949
Net Income for the six-month period ended JuneC&52 1,352,214 1,352,214 (1,256) 1,350,958
Other comprehensive income for the six-month peeioded June 30,2025 - (104,256) 87,572 (485) - (17,169) 1,303 (15,866)
Total comprehensive income - - - - 1,352,214 (104,256) 87,572 (485) - 1,335,045 47 1,335,092
Decrease (increase) in treasury stock (62,525) (62,525) (62,525)
Difference between consideration paid and carrgimgunt of subsidiaries acquired (13,989) (13,989) (13,989)
Changes in percentage of ownership interest inidiakiss (4,267) (4,267)
BALANCE,June,30,2025 $ 942311 _$ 2,083,494 $ 1,264,247 _$ - $ 5109983 _$ (124663) _$ 186,662 _$ (6,997 % (62525)$ 9392512 _$ - $ 9,392,512
BALANCE,JANUARY, 1,2026 $ 979,813 $ 5,165,644 $ 1,264,247 $ - $ 6,947,461 $ (15,204) $ 243540 $ (6,398 $ - $ 14578603 $ - $ 14,578,603
Legal capital reserve 319,262 (319,262) - -
Cash Dividends of Common Stock (2,155,589) (2,155,589) (2,155,589)
Capital reserve from stock warrants 449,479 449,479 449,479
Net Income for the six-month period ended JuneC&®62 2,751,299 2,751,299 - 2,751,299
Other comprehensive income for the six-month peeioded June 30,2026 - 40,047 241,291 (495) - 280,843 - 280,843
Total comprehensive income - - - - 2,751,299 40,047 241,291 (495) - 3,032,142 - 3,032,142
Disposal of equity investments measured at fairevéiirough other comprehensive income (305) 305 - -
BALANCE,June,30,2026 $ 979,813 _$ 5615123 $ 1583509 _$ - $ 7,223 604 _$ 24843 _$ 485136 _$ (73938 - _$ 15904635_% - $ 15,904,635

(The accompanying notes are an integral partesfetttonsolidated financial statements)



MPI CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
From January 1 to June 30, 2026 and 2025
(All amounts are expressed in thousands of New @aildollars unless otherwise stated)

Items Jan 1 ~ Jun 30,2026 Jan 1 ~ Jun 30,2025

CASH FLOWS FROM OPERATING ACTIVITIES

(Continue)

Income (losses) before income tax of continuing-atiens $ 3,431,27 $ 1,643,95
Income (losses) before tax of discontinapdrations (5,348) (4,932)
Income before income tax 3,425,923 1,639,024
Adjustments to reconcile net income to net
Depreciation 453,335 286,699
Amortization 88,012 60,534
Expected credit loss (gain) 44,499 (819)
(Gain) loss on financial assetfltzes) at fair value through profit or loss 3,914 (5,114)
Interest expense 26,249 38,252
Interest revenue (21,019) (38,696)
Dividend income (1,675) -
(Gain) loss on disposal of propepiant and equipment (9,024) 27,371
Depreciation of rental assets - 5,389
(Gain) loss on lease modification 37) (110)
Net changes in operating assets and liebilit
Net changes in operating assets
Decrease (Increase) in notes rebleiva (15,740) 99,686
Decrease (Increase) in accountsvaize (425,216) 281,758
Decrease (Increase) in other rebdsga 32,432 309
Decrease (Increase) in inventories (1,199,723) (366,281)
Decrease (Increase) in prepayments (176,418) (65,449)
Decrease (Increase) in other curassets (10,129) (5,230)
Net changes in operating liabilities
(Decrease) Increase in contractifieb 685,154 39,507
(Decrease) Increase in notes payable - (463)
(Decrease) Increase in accountsigaya 180,766 92,545
(Decrease) Increase in other aceopayable (47,141) (254,663)
(Decrease) Increase in provisioniatilities (727) (2,170)
(Decrease) Increase in other curighitities 37,400 (1,203)
(Decrease) Increase in net defiraukht liability (1,897) 2,533
Cash generated from operations 3,068,938 1,833,409
Interest received 23,468 39,819
Interest paid (14,081) (4,401)
Income taxes paid (431,490) (290,484)
Net cash Provided By (Used In) OpiegaActivities 2,646,83 1,578,34




MPI CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

From January 1 to June 30, 2026 and 2025
(All amounts are expressed in thousand of New Taildallars unless otherwise stated)

Iltems

Jan 1 ~ Jun 30,2026

Jan 1 ~ Jun 30,2025

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions of financial assets at falue through other comprehensive income
Disposal of Financial Assets at Fair Valdegdugh Other Comprehensive Income
Acquisition of subsidiaries (net of casiguired)

Acquisition of property, plant and equint

Proceeds from disposal of property, tpdard equipment
Acquisition of intangible assets

Decrease in other financial assets

Increase in other non-current assets

Increase in prepayments for equipment

Decrease in prepayments for equipment

Cash dividends received

Other investing activities

Net cash Provided By (Used In) IrinesActivities

CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in short-term loans
Issuance of corporate bonds
Borrowing of long-term loans
Repayments of long-term loans
Cash payments for the principal portidithe lease liability
Increase in other non-current liabiiti
Payments to acquire treasury shares
Acquisition of ownership interest irbsidiaries

Increase (decrease) in non-controifiberests

Net cash Provided By (Used In) Feiag Activities

Effects of exchange rate change on cash and casraknts

Net increase (decrease) in cash and cash equivalent

Cash and cash equivalents at beginning of thegerio

Cash and cash equivalents at end of the period $

Reconciliation of cash and cash equivalents atofride period

Cash and cash equivalents stated in the consalid@ience sheets $

Cash and cash equivalents classified to non-cuassegts (or disposal group) held for sale

Cash and cash equivalents at end of the period $

(263) (6,547)
42,72 -
(848,918) -
(3,132,042) (2,157,641)
27,835 13,458
(38,828) (39,112)
821 601
(32,686) (112,093)
(22,703) -

- 357,314
1,675 -
1,060 -

(4,001,32¢ (1,944,02C
(5,146) (660,000)
5,019,197 3,511,806
864,231 -
- (350,583)
(96,852) (55,107)

470 1

- (62,525)

- (18,256)

- 1,303

5,781,90 2,366,63
14,404 (65,155)
4,441,810 1,935,807
5,444,974 3,709,627
9,886,784 $ 5,645,434
9,879,943  $ 5,637,373
6,841 8,061
9,886,784 _$ 5,645,434

(The accompanying notes are an integral part opérent company only financial statements)



MPI CORPORATION and its Subsidiaries
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

SIX MONTHS ENDED June 30, 2026 AND 2025
(Expressed in NT$1,000, Unless Otherwise Noted)

1. Company profile

1)

(@)

3)

MPI1 Corporation (hereinafter referred to as ‘t@empany") was founded according to
the Company Law and other related laws on Julyl®85. Upon capital increase for
several times, the Company's paid-in capital hasnbNT$979,813 thousand and
outstanding stock has been 97,981,309 sharesJdumd 30, 2026. Upon resolution of
the shareholders' meeting on June 17, 2026, thep@wmynraised the authorized capital
as NT$1,500,000,000, divided into 150,000,000 shatgar value of NT$10 per share.
The board of directors is authorized to issue tbheksin lots. NT$50,000 thousand is
withheld from the gross capital referred to in treceding paragraph, divided into
5,000,000 shares at par value of NT$10 per shawilahle for the subscription by
exercise of stock warrants and issued upon resalati a directors' meeting.

The Company and its subsidiaries (hereinatt&rred to as the "Group” collectively)
primarily engage in manufacturing, processing, tegiance, import/export and trading
of semi-conductor production process and testingpagents.

The Company was approved to initiate the IPQuty 2001, and started to trade on
Taiwan Stock Exchange as of January 6, 2003.

2. Date and procedure for ratification of financialreport

The consolidated financial statements have beemoapp and released by the Board of
Directors on August 12, 2026.

3. Application of new standards, amendments and ietpretations

1)

Effect of the adoption of new issuances of oreadments to International Financial
Reporting Standards ("IFRS") Accounting Standatdg tame into effect as endorsed
by the Financial Supervisory Commission (“FSC”)

New standards, interpretations and amendments sedidny FSC and became effective
from 2026 are as follows:

Effective date by
New Standards, Interpretations and Amendments  International Accounting
Standards Board

Specific provisions of Amendments to IFRS 9 andSFR January 1, 2026

‘Amendments to the classification and measurenant

financial instruments

Amendments to IFRS 9 and IFRS 7, ‘Contracts refa@ngn January 1, 2026
naturedependent electricity’
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IFRS 17, ‘Insurance contracts’ January 1, 2023
Amendments to IFRS 17, ‘Insurance contracts’ January 1, 2023

Amendment to IFRS 17, ‘Initial application of IFRS and January 1, 2023
IFRS 9 —comparative information’

Annual Improvements to IFRS Accounting January 1, 2026
Standards—Volume 11

The above standards and interpretations have nufisapt impact to the Group’s
financial condition and financial performance basadhe Group’s assessment.

(2) Effect of new issuances of or amendments tdSIRcounting Standards as endorsed by
the FSC but not yet adopted by the Group
New standards, interpretations and amendments sedidsy the FSC effective from

2027 are as follows:

Effective date by

New Standards, Interpretations and Amendments  International Accounting
Standards Board

IFRS 18, ‘Presentation and disclosure in finansiatements’ January 1, 2027 (Note 1)

IFRS 19, ‘Subsidiaries without public accountafilit January 1, 2027
disclosures’
Amendments to IAS 21, ‘Translation to a hyperinfiaary January 1, 2027

presentation currency’

Amendments to IAS 28, ‘Amendments to the fair vadpdon January 1, 2027 (Note 2)
in IAS 28 investments in associates and joint viessu

Note 1: The entities shall apply IFRS 18 starting from Jagul, 2028. Additionally,
entities can choose to adopt IFRS 18 earlier.
Note 2: The entities shall apply the amendment simultanBowgh IFRS 18.

Except for the following, the above standards amérpretations have no significant
impact to the Group’s financial condition and ficah performance based on the
Group’s assessment.

IFRS 18, ‘Presentation and disclosure in finansiatements’

IFRS 18, ‘Presentation and disclosure in finansi@tements’ replaces IAS 1. The
standard introduces a defined structure of theemstamt of profit or loss, disclosure
requirements related to management-defined perfmcenaneasures, and enhanced
principles on aggregation and disaggregation wrapiply to the primary financial

statements and notes.

(3) IERS Accounting Standards issued by IASB ityet endorsed by the FSC
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New standards, interpretations and amendmentsddspu®ASB but not yet included in
the IFRS Accounting Standards as endorsed by tkedfs as follows:
Effective date by
New Standards, Interpretations and Amendments  International Accounting

Standards Board
Amendments to IFRS 10 and IAS 28, ‘Sale or contrdsuof To be determined by

assets between an investor and its associatenbivgnture’  International Accountin
Standards Board
IFRS 20, ‘Regulatory assets and regulatory liabsit January 1, 2029

The above standards and interpretations have mifisant impact to the Group’s financial
condition and financial performance based on theu@@s assessment.

Summary of Significant Accounting Policies

The important accounting policies applied by theaficial statements are summarized as

follows: Unless otherwise provided, the followingcaunting policies have been applied

during the presentation period of the consolidéitemhcial statements.

(1) Statement of compliance
The consolidated financial statements of the Groaype been prepared in accordance
with the “Regulations Governing the PreparationFafancial Reports by Securities
Issuers” and the International Accounting Stand&ds ‘Interim financial reporting’
endorsed by the FSC.

(2) Basis for preparation

A. Basis for measurement
Except the following important items in the balanskeet, the consolidated
financial statement was prepared based on thericastoost:
(@) Financial assets and financial liabilities (uttng derivative instruments) at
fair value through profit or loss.
(b) Financial assets at fair value through othenmehensive income.
(c) Defined benefit liability recognised based be het amount of pension fund
assets less present value of defined benefit didiga

B. Functional currency and presentation of currency
The functional currency of each of the Group's testishall be subject to the
currency applicable in the main economic environmerwhich its business place
is situated. The consolidated financial statemshtsild be presented based on the
Company’s functional currency, NTD. Unless otheemwted, all of the financial
information presented in NTD should be held presgénth NTD 1,000 as the
currency unit.
(3) Basis for consolidation
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A. Principles for preparation of consolidated fineh statements

(@)

(b)

(©)

(d)

(€)

The Group included all of the subsidiaries itk consolidated financial
statements. Subsidiaries mean the entities coatrdly the Group (including
structured entities). When the Group is exposetheochanges of remuneration
participated by the entities or is entitled to as of remuneration, and is able
to influence the remuneration by virtue of its poweer the entities, the Group
is held controlling the entities. The subsidiariase included into the
consolidated financial statements on the date wihenGroup acquires the
controlling power, and the consolidation shall bepended as of the date when
the Group forfeits the controlling power.
Unrealized gains on transactions between tlwi@Grompanies are eliminated
to the extent of the Group’s interest in the asstesi Accounting policies of
the subsidiaries have been adjusted where necdssangure consistency with
the policies adopted by the Group.
Elements of the income and other comprehensizeme shall be vested in
parent company shareholders and non-controlling ityequThe total
comprehensive income shall be vested in parent aognghareholders and
non-controlling equity, even if the non-controlliequity suffers loss.
Where the changes in shareholdings of subgdialon't result in forfeiture of
controlling power (transactions with non-controdlirequity), they shall be
processed as equity transactions, which are ideatds the transactions with
parent company shareholders. The price differeretevden the adjustment
value of non-controlling equity and fair value g or collected consideration
shall be stated into equity directly.
When the Group forfeits control over its sulmids, its residual investment in
the subsidiaries shall be re-measured based ondhie, and identified as the
fair value of financial asset recognized initiatly cost of the investment in
affiliates or joint ventures recognized initialljhe price difference between the
fair value and book value is stated into curresbme. Where the accounting
treatment for the values related to the subsidiai@s stated into other
comprehensive income previously is identical witle tasis for the Group's
direct disposition of related assets or liabilitieamely, if the gain or loss stated
into other comprehensive income previously woulddassified into income
when the related assets or liabilities are dispagedhe gain or loss shall be
reclassified into income from equity, when the Grdarfeits control over the
subsidiaries.

B. Subsidiaries included into the consolidated rfzial statements and status of
change thereof:
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Name of Name of Main business Ownership (%) Description
investor Subsidiary Activities
June 30, December, June 30,
2026 31, 2025 2025
MPI Chain-Logic Professional equipment agent and 100% 100% 100% Established in March
International Corp.  provides technologic service for the 1,1994
manufacturing of high-tech industry
such as LED, LCD, Semiconductor,
and etc.
MPI MPI TRADING  Selling Probe Card and Test 100% 100% 100% Established irDecember 22
CORP.(Samoa) Equipment 2000.
MPI MMI HOLDING Investment activities 100% 100% 100% Established in August
CO., LTD.(Samoa) 2002.(Note 2)
MPI MEGTAS Test, maintenance, manufacturing and 100% 100% 100% Established in September
CO., LTD import/export trading of parts of 2010. (Notel)
semiconductors
MPI ALLSTRON CORP.  manufacturing of high frequency 100% 100% 100% Established in March 31,
wafer foundry measuring probing 2006.
The Company started on
January 1, 2014 as the
acquisition date, acquiring
100% of the shares.
MPI MPATRADING Investment activities 100% 100% 100% Established in April 12
CORP. 2017.
MPI ATV Systems designdevelopment, and manufactt 100% 100% - Established on April 7
GmbH of advanced electronic testing 2000.
solutions, electronic component The Company started
packaging and wafer-level functional November 1, 2025as the
test equipment, software and hardw acquisition date, acquirir
development for industrial 100% of the shares.
automation, distribution of electronic (Note4)
and semiconductor manufacturing
equipment, as well as consulting and
training services
MPI Focus Micravaves R&D, manufacturing, and technic 100% - - Established on July 22
Inc. services for higHrequency RF 1987.
microwave, and semiconductor t The Company started
and measurement equipment April 1, 2026 as the
acquisition date, acquirir
100% of the shares.
(Note5)
MMI HOLDING ~MPH Corporation  Selling and manufacturing of 100% 100% 100%  Established in January I
co., LTD. (Hefei) Ltd high-tech industry such as LED. 2014.(Note 2)
(Note3)
MMI HOLDING MPI (Suzhou) Selling and manufacturing of 100% 100% 100% Established in July 1
CO., LTD. CORPORATION high-tech industry such as LED. 2017.
MPATRADING  MPIAMERICA Selling Probe Card and Test 100% 100% 100% Established in March 2
CORP. INC. Equipment 2017.
MPIAMERICA  Celadon Systems,  Selling and manufacturing of Probe 100% 100% 100% Established on May 17,
INC. Inc. Card , Test Equipment and 1996.

High-performance cables
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(Notel) The Group passed resolutions at the Board of Qiregheetings held on March 12, 2025
to continue searching new buyers. For overall dpmral planning, the Group submitted
a proposal to the Board of Directors on OctobeP@5, to liquidate and process the
dissolution registration of its subsidiary MEGTASOC Ltd. Liquidation procedures
remained incomplete as of the date of the auddrtep

In line with the Group’s operational planning, t@@mpany acquired 20% equity of
MEGTAS CO., LTD. at KRW 8,300 per share, with atabvestment cost of NT$18,256
thousand. The acquisition date was set as Jun202®, A total of 100,000 shares were
acquired, increasing the Company’s shareholdingo réitom 80% to 100%. This
transaction reduced the difference between theahattquisition cost of the subsidiary’s
equity and its book value by NT$4,267 thousand.

(Note2) Lumitek (Changzhou) Co., LTD passed a board resslubn November 7, 2024 to
conduct a cash capital reduction, which was coraglat January 2025, resulting in the
repatriation of investment funds amounting to USB0R,000. This investment project
had been approved by the Investment CommissioheoMinistry of Economic Affairs.
Among the investors, MMI HOLDING CO.,LTD passed @ald resolution on February
14, 2025, approving a cash capital reduction of U3[B00,000 (equivalent to
NT$85,158 thousand).

(Note3) Due to operational needs, Lumitek (Changzhou) CBQ changed its company name
and business address upon approval by the Bodditedtors meeting on May 9, 2025.
This investment project had been approved by theestment Commission of the
Ministry of Economic Affairs.

(Noted4) For the Group’s operational developmenategyy, the Group acquired 100% equity
ownership of ATV Systems GmbH in November 2025EaR 14,000,000 (equivalent
to NT$488,910 thousand) and obtained control ovaf 8ystems GmbH.

(Noteb) For the Group’s operational developmenategyy, the Group acquired 100% equity
ownership of Focus Microwaves Inc. in April 1, 206 USD 26,087,417.61 and CAD
984,277.87 (equivalent to NT$488,910 thousand) ahthined control over Focus
Microwaves Inc.

The financial statements of the entity as of andtifie six-month periods ended
June 30, 2026 were not reviewed by the indeperaladitors as the entity did not
meet the definition of significant subsidiary excétMl HOLDING CO., LTD.,
MPH Corporation (Hefei) Ltd. (Former namé.umitek (Changzhou) Co., Ltd.),
MPI (Suzhou) CORPORATION, MPA TRADING CORP, MPI ANRECA INC,
Celadon Systems, Inc. aAdlV Systems GmbH.

The financial statements of the entity as of andtifie six-month periods ended
June 30 2025 were not reviewed by the independstitaas as the entity did not
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F.

meet the definition of significant subsidiary excétMl HOLDING CO., LTD.,
MPH Corporation (Hefei) Ltd. (Former namé.umitek (Changzhou) Co., Ltd.),
MPI1 (Suzhou) CORPORATION, MPA TRADING CORP, MPI ANRECA INC,
and Celadon Systems, Inc.

Subsidiaries not included into the consoliddieancial statements: N/A.

Different adjustment and treatment by subsidgm the accounting period: N/A.
Nature and scope of the important restrictiomsenterprise's acquisition or use of
the group's assets and solvency: N/A.

Subsidiaries over which the Group holds impdrteom-controlling equity: N/A.

(4) Foreign currency

A.

B.

Foreign currency transactions
The foreign currency exchange shall be statedeafuthctional currency translated
at the exchange rate prevailing on the date ofs&etion. The monetary items
denominated in the foreign currency on the repgrtiate shall be stated at the
functional currency translated at the exchange oatéhe same day. The exchange
gain or loss refers to the difference between theumts upon adjustment of the
valid interest, payment on the same period basdte@amortized cost denominated
in the functional currency, the amount translatedmf the amortized cost
denominated in foreign currency at the exchange oat the reporting date. The
non-monetary items at fair value denominated ieifpr currency shall be stated at
the functional currency re-translated at the exgbarate prevailing on the same
date of fair value measurement, while the non-nmanyeitems at historical cost
denominated in foreign currency shall be stategti@functional currency translated
at the exchange rate on the date of transactionerQhan the foreign currency
exchange difference generated from the translatfothe application of IFRS 9
foreign currency items which in the process of gimgl the financial instrument
accounting policies, financial liabilities desigedtas net investment hedge for
foreign operations or qualified cash flow hedgimgdyich shall be stated as other
comprehensive income, any difference shall be gtasancome.
Foreign operations
Assets and liabilities of foreign operations, irmthg the goodwill and fair value
adjustment generated at the time of acquisitioa)l dve translated into functional
currency at the exchange rate prevailing on therteyy date. Unless in the case of
inflation, the income and expense & loss items Isbaltranslated into functional
currency at the average exchange rate in the dupenod, and the exchange
different generated therefore shall be statedlasr @omprehensive income.
When disposition of foreign operations resultsassl of control, common control or
any material effect, the accumulated exchange rdifilee related to the foreign
operations shall be reclassified into income in ht the disposition involves any
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subsidiary of the foreign operations, the relevartumulated exchange difference
shall be reclassified into the non-controlling netgs on a pro rata basis. If the
disposition involves any affiliate or joint ventud the foreign operations, the
relevant accumulated exchange difference shalkbkagsified into income on a pro
rata basis.

If no repayment program is defined with respecteceivable or payable items of
foreign operations denominated in currency and iimpossible to repay the same in
the foreseeable future, the foreign currency exgbayain or loss generated therefore
shall be held a part of the net investment in tdreign operations and stated as other
comprehensive income.

Goodwill and fair value adjustments arising on #leguisition of a foreign entity are
treated as assets and liabilities of the foreigtityerand translated at the closing
exchange rates at the balance sheet date.

(5) Current and non-current assets and liabilities

A. Assets that meet one of the following critedee classified as current assets;

otherwise they are classified as non-current assets

(a) Assets arising from operating activities thed expected to be realised, or are
intended to be sold or consumed within the norrpakating cycle;

(b) Assets held mainly for trading purposes;

(c) Assets that are expected to be realised withatve months from the balance
sheet date;

(d) Cash and cash equivalents, excluding restrictesth and cash equivalents and
those that are to be exchanged or used to satddities more than twelve
months after the balance sheet date.

B. Liabilities that meet one of the following @&ita are classified as current liabilities;

otherwise they are classified as non-current litds!:

(a) Liabilities that are expected to be settlechimithe normal operating cycle;

(b) Liabilities arising mainly from trading actiiafs;

(c) Liabilities that are to be settled within twelmonths from the balance sheet
date;

(d) It does not have the right at the end of theorieng period to defer settlement
of the liability at least twelve months after tleporting period.

(6) Cash and cash equivalent
Cash or cash equivalent include cash on hand, démeyposits, and short-term, highly
liquid time deposits or investments that are rgaddnvertible to known amounts of

cash and which are subject to an insignificant ofskhanges in value.

The bank time deposits to initially expire withimeo year are intended to satisfy the
short-term cash commitment instead of investmenbtbers, which may be readily
convertible to known amounts of cash and subjeentansignificant risk of changes in
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value and, therefore, are stated as cash or casyaét.

(7) Einancial assets at fair value through prafitoss

A.

Financial assets at fair value through profilass are financial assets that are not
measured at amortized cost or fair value througkeratomprehensive income.

On a regular way purchase or sale basis, finhassets at fair value through profit
or loss are recognized and derecognized using tfaigeaccounting.

At initial recognition, the Group measures fireancial assets at fair value and
recognizes the transaction costs in profit or |Id$s&e Group subsequently measures
the financial assets at fair value, and recogrtizegain or loss in profit or loss.

The Group recognizes the dividend income whenright to receive payment is
established, future economic benefits associaté¢d the dividend will flow to the
Group and the amount of the dividend can be medseti@ably.

(8) Financial assets at fair value through ottenprehensive income

A.

Financial assets at fair value through othengrehensive income comprise equity
securities which are not held for trading, and vidrich the Group has made an
irrevocable election at initial recognition to rgoose changes in fair value in other
comprehensive income and debt instruments whicht rateof the following
criteria:
(a) The objective of the Group’s business modeldlieved both by collecting
contractual cash flows and selling financial assats
(b) The assets’ contractual cash flows represaetyspayments of principal and
interest.
On a regular way purchase or sale basis, finhassets at fair value through other
comprehensive income are recognized and derecagnuseng trade date
accounting.
At initial recognition, the Group measures fhmancial assets at fair value plus
transaction costs. The Group subsequently meashesdinancial assets at fair
value:

(&) The changes in fair value of equity investmehgg were recognized in other
comprehensive income are reclassified to retainmchimgs and are not
reclassified to profit or loss following the dergodgion of the investment.
Dividends are recognized as revenue when the tmmeceive payment is
established, future economic benefits associatéa the dividend will flow
to the Group and the amount of the dividend cambasured reliably.

(b) Except for the recognition of impairment logg#erest income and gain or
loss on foreign exchange which are recognized dfitpor loss, the changes
in fair value of debt instruments are taken througher comprehensive
income. When the financial asset is derecognizedctimulative gain or loss
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previously recognized in other comprehensive incameeclassified from
equity to profit or loss.

(9) Financial assets at amortized cost

A. Financial assets at amortized cost are thasentieet all of the following criteria:

(@) The objective of the Group’s business modehkdhieved by collecting
contractual cash flows.
(b) The assets’ contractual cash flows represaetyspayments of principal and
interest.
On a regular way purchase or sale basis, finhrassets at amortized cost are
recognized and derecognized using trade date atiogun
At initial recognition, the Group measures fhmancial assets at fair value plus
transaction costs. Interest income from these &izmssets is included in finance
income using the effective interest method. A gaiihoss is recognized in profit or
loss when the asset is derecognized or impaired.
The Group’s time deposits which do not fall endash equivalents are those with a
short maturity period and are measured at inieaéstment amount as the effect of
discounting is immaterial.

(10) Accounts and notes receivable

A.

B.

Accounts and notes receivable entitle the Grauplegal right to receive

consideration in exchange for transferred goodsmiered services.
The short-term accounts and notes receivablthowi bearing interest are

subsequently measured at initial invoice amounthaseffect of discounting is
immaterial.

(11) Impairment of financial assets

Including financial assets at amortized cost anmbawts receivable or contract assets
that have a significant financing component , atheaeporting date, the Group
recognizes the impairment provision for 12 montkgeeted credit losses if there has
not been a significant increase in credit risk sinatial recognition or recognizes the
impairment provision for the lifetime expected atddsses (ECLS) if such credit risk
has increased since initial recognition after tgkimo consideration all reasonable and
verifiable information that includes forecasts. fa other hand, for accounts receivable
or contract assets that do not contain a signifiéerancing component, the Group
recognizes the impairment provision for lifetimelEsC

(12) Derecognition of financial assets

The Group derecognises a financial asset whenahiactual rights to receive the cash
flows from the financial asset expire.

(13) Financial liabilities at fair value throughofit or loss
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A. Financial liabilities are classified in this egbry of held for trading-if acquired
principally for the purpose of repurchasing in 8tert-term. Derivatives are also
categorised as financial liabilities held for tragliunless they are designated as
hedges, or financial liabilities at fair value tbhgh profit or loss. Financial
liabilities that meet one of the following criterere designated as at fair value
through profit or loss at initial recognition:

(@) Hybrid (combined) contracts; or

(b) They eliminate or significantly reduce a measwent or recognition
inconsistency; or

(c) They are managed and their performance isuated on a fair value basis, in
accordance with a documented risk management policy

B. At initial recognition, the Group measures th@afcial liabilities at fair value. All
related transaction costs are recognised in poofibss. The Group subsequently
measures these financial liabilities at fair valith any gain or loss recognised in
profit or loss.

(14) Notes and accounts payable

A. Accounts payable are liabilities for purchasésaw materials, goods or services
and notes payable are those resulting from operatmd non-operating activities.

B. The short-term notes and accounts payable withbearing interest are
subsequently measured at initial invoice amounthas effect of discounting is
immaterial.

(15) Convertible bonds payable

Convertible bonds or issued by the Group containvession options (that is, the
bondholders have the right to convert the bonds iné Group’s common shares by
exchanging a fixed amount of cash for a fixed nundbeommon shares), call options
and put options. The Group classifies the bondslgayupon issuance as a financial
asset, a financial liability or an equity instrurh@naccordance with the contract terms.
They are accounted for as follows:

A. The embedded call options and put options ecegnized initially at net fair value
as ‘financial assets or financial liabilities airfaalue through profit or loss’. They
are subsequently remeasured and stated at faie walleach balance sheet date; the
gain or loss is recognized as ‘gain or loss onatadn of financial assets or financial
liabilities at fair value through profit or loss’.

B. The host contracts of bonds or are initiallyogized at fair value. Any difference
between the initial recognition and the redemptwatue is accounted for as the
premium or discount on bonds payable and subsegueramortized in profit or
loss as an adjustment to ‘finance costs’ over theod of circulation using the
effective interest method.
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C. The embedded conversion options which meet ¢fiaition of an equity instrument
are initially recognized in ‘capital surplus—shapgions’ at the residual amount of
total issue price less the amount of financial tssse financial liabilities at fair
value through profit or loss and bonds payabletai®d above. Conversion options
are not subsequently remeasured.

D. Any transaction costs directly attributable twe tissuance are allocated to each
liability or equity component in proportion to thitial carrying amount of each
abovementioned item.

E. When bondholders exercise conversion optiores|idiility component of the bonds
(including bonds payable and ‘financial assetsioarfcial liabilities at fair value
through profit or loss’) shall be remeasured ondbmversion date. The issuance cost
of converted common shares is the total carryinguarh of the abovementioned
liability component and ‘capital surplus—share op¥'.

(16) Derecognition of financial liabilities

A. A financial liability is derecognized when thelgation specified in the contract is
either discharged or cancelled or expires.

B. Where there has been a renegotiation or moticaof the terms of an existing
financial liability and resulted in an insignifidadiscrepancy which is less than ten
percent of the estimated cash flows, the carryingpunt of the liability is
recalculated based on the modified cash flows distsal at the original effective
interest rate. The gain or loss arising from theytag amount after modification
less the initial recognition of the financial liityi is recognized in profit or loss.

C. Where there has been a substantial renegotiatiomodification of the terms of an
existing financial liability and resulted in a sificant discrepancy which is at least
ten percent of the estimated cash flows, the aagr@gmount of the liability is
recalculated based on the modified cash flows distsa at the original effective
interest rate. The gain or loss arising from theytrag amount after modification
less the initial recognition of the financial liéityi is recognized in profit or loss.

(17) Inventory
The inventories shall be stated at the lower ot epsl net realizable present value.

The cost should include the costs of acquisitiamdpction or processing or others
incurred when the inventory is sellable or prodiecind at the location where the
inventory is sellable or producible, and calculatedier weighted average method.
The costs of inventories for finished goods and kwar process include the
manufacturing expenses amortized based on the hgmoductivity on a pro rata
basis.

Net realizable value is the estimated selling pwtdnventories less all estimated
costs of completion and necessary selling costeruh@ normal operation.
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(18) Non-current assets (or disposal groups) fegldale
Non-current assets (or disposal groups) are cladsifs assets held for sale when their
carrying amount is to be recovered principally tlglo a sale transaction rather than
through continuing use, and a sale is considergialyhprobable. They are stated at the
lower of carrying amount and fair value less castssell and stop arranging the
depreciation.

(19) Investments accounted for using equity mgth@ssociates
An affiliate means an entity in which the Group hagjor influence over the financial
and operating policies but has no control overséwme. The Group will be assumed
having major influence when it holds 20%~50% of\béng right in the investee.
Under the equity method, the investment is stat@dst at time of acquisition initially.
The investment includes trading cost. The book evaddi investment in affiliates
includes the goodwill identified at the time oftial investment less any accumulated
impairment loss.
The consolidated financial statements shall incltise income from the invested
affiliates recognized subject to the shareholdiagd other comprehensive income
upon adjustment made in line with the Group’s aatiog policy, from the date when
the Group has major influence until the date whenGroup loses the major influence.
The unrealized gains from transactions betweenGtaip and affiliates have been
derecognized from the Group's equity in the invest&he unrealized loss shall be
derecognized in the same manner applicable to liredagains; provided that the
unrealized loss is limited to that arises undeimmgairment evidence is available.
When the Group’s share of loss from any affiliaiébe recognized on a pro rata basis
is equivalent to or more than its equity in theliatle, it shall stop recognizing the loss,
but shall recognize the additional loss and releviaabilities only when legal
obligation or constructive obligation is incurredtbe Group makes payment on behalf
of the investee.
Where the Group forfeits its material influence e affiliate when the Group
disposes of the affiliate, the capital surplus teglato the affiliate will be stated as
income, provided that where it still has matendluence over the affiliate, the capital
surplus shall be stated as income based on themiap of disposition.

(20) Property, plant and equipment

A. Recognition and measurement
Property, plant and equipment shall be recognizedl measured using a cost
model, and measured at the cost less accumulajg@ailEion and accumulated
impairment. The costs include the expenses diratthbutable to the acquisition
of assets. The costs of self-built assets inclhdecosts of raw materials and direct
labor, any other costs directly attributable tohlsastatus of investment assets,
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costs of dismantling and removal of the items awbvery of premises, and loan
cost that meets the requisite asset capitalizaktaanwhile, the costs also include
the purchase of property, plant and equipment damaded in foreign currency.
When property, plant and equipment consist of warioomponents, and the total
cost for the item is significant and it is advisalb apply different depreciation
ratio or methods, the property, plant and equiprsénuld be treated separately (for
major components).
The gain or loss on disposal of property, plant agdipment shall be decided
based on the price difference between the bookevalu property, plant and
equipment and proceeds on disposal of the sameeangnized as the “other gains
and losses” in the income statement on a net basis.

B. After cost
If the future economic effect expected to be geedrdrom the after expenses of
property, plant and equipment is very likely towlnto the Group and the amount
thereof may be measured, the expenses shall &zl stata part of the book value
and the relocated book value should be derecognizesl routine maintenance and
repairs of property, plant and equipment shalltheed as income when incurred.

C. Depreciation
The depreciation shall be calculated at the costssets less residual value using
the straight-line method over the estimated usgdats, and evaluated based on the
various major components of the assets. If theuligefars for any component are
different from those of other components, the conemb shall be depreciated
separately. The depreciation shall be stated asriac
No depreciation of land is required.
The estimated useful years in the current periat @mparative period are stated
as follows:

ltem Useful years

House and building

Plant and dormitory 20-50

Clean room 18-20

Electrical and mechanical facilities 5-20

Others 1-20
Machine and equipment 1-10
Transportation equipment 4-5
Furniture and fixtures 2-10
Research equipment 1-6
Other equipments 2-7

D. Depreciation, useful years and residual valual d¥e reviewed at the end of each
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fiscal year. If the expected value is differentnfrthe previous estimate, adjustment
should be made if necessary, and the changes lBbatleated as changes in
accounting estimates.

(21) Leasing arrangements (lessol@ase receivables/ operating leases

A. Based on the terms of a lease contract, a lisaslassified as a finance lease if the
lessee assumes substantially all the risks andrdsviacidental to ownership of the
leased asset.

(@) At commencement of the lease term, the ledsmuld record a finance lease in
the balance sheet as ‘lease receivables’ at anrarequal to the net investment
in the lease (including initial direct costs). Ttiéference between gross lease
receivable and the present value of the receivsblecognized as ‘unearned
finance income of finance lease’.

(b) The lessor should allocate finance income awer lease term based on a
systematic and rational basis reflecting a congtanibdic rate of return on the
lessor’s net investment in the finance lease.

(c) Lease payments (excluding costs for servidaghg the lease term are applied
against the gross investment in the lease to retatte the principal and the
unearned finance income.

B. Lease income from an operating lease (net pfimcentives given to the lessee) is
recognized in profit or loss on a straight-lineibas/er the lease term.

(22) _Leasing arrangements (lessesyht-of-use assets/ lease liabilities

A. Leases are recognized as a right-of-use asded anrresponding lease liability at the
date at which the leased asset is available forbyséhe Group. For short-term
leases or leases of low-value assets, lease paymentecognized as an expense on
a straight-line basis over the lease term.

B. Lease liabilities include the net present valtithe remaining lease payments at the
commencement date, discounted using the incremémabwing interest rate.
Lease payments are comprised of the following:

(a) Fixed payments, less any lease incentivesvaioke;
(b) Variable lease payments that depend on an indaxate;
(c)Amounts expected to be payable by the lesseeruadidual value guarantees;
(d) The exercise price of a purchase option, ifldssee is reasonably certain to
exercise that option; and
(e) Payments of penalties for terminating the le#stne lease term reflects the
lessee exercising that option.
The Group subsequently measures the lease liakititaymortised cost using the
interest method and recognises interest expense tbeelease term. The lease
liability is remeasured and the amount of remeasarg is recognised as an
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adjustment to the right-of-use asset when therela@ages in the lease term or lease
payments and such changes do not arise from comiatifications.

C. At the commencement date, the right-of-usetdssstated at cost comprising the
following:
(@) The amount of the initial measurement of |ded®lity;
(b) Any lease payments made at or before the coroemeent date;
(c) Any initial direct costs incurred by the lessand
(d) An estimate of costs to be incurred by thedess dismantling and removing
the underlying asset, restoring the site on whidk located or restoring the
underlying asset to the condition required by #rens and conditions of the
lease.
The right-of-use asset is measured subsequentlygudie cost model and is
depreciated from the commencement date to theeeaithe end of the asset’s
useful life or the end of the lease term. Whenl#ase liability is remeasured, the
amount of remeasurement is recognized as an adjnstanthe right-of-use asset.

D. For lease modifications that decrease the saufpéhe lease, the lessee shall
decrease the carrying amount of the right-of-ussetaand remeasure the lease
liability to reflect the partial or full terminatio of the lease, and recognize the
difference in profit or loss. For all other leaseodifications, the lessee shall
remeasure the lease liability and adjust the righise asset, correspondingly.

(23) Investment property

An investment property is stated initially at itsst and measured subsequently using
the cost model. Except for land, investment progpestdepreciated on a straight-line
basis over its estimated useful life of 50 years.

(24) Intangible assets
A. Computer software
Computer software is stated at cost and amortized straight-line basis over its
estimated useful life of 1 to 5 years.
B. Internally generated intangible assets—reseanchdevelopment expenses
(a) Research expenditures are recognized as angxps incurred.
(b) Development expenditures that do not meetdhewing criteria are recognized
as expenses as incurred, but are recognized asgiil& assets when the
following criteria are met:

® lt is technically feasible to complete the intdobg asset so that it will be
available for use or sale;

An entity intends to complete the intangible assel use or sell it;

©

An entity has the ability to use or sell the ng#le asset;

© It can be demonstrated how the intangible assktgenerate probable
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future economic benefits;

® Adequate technical, financial and other resourtescomplete the
development and to use or sell the intangible asgeavailable; and

® The expenditure attributable to the intangiblesaisiring its development
can be reliably measured.

C. Goodwill
Goodwill arises in a business combination accounted by applying the

acquisition method.

D. Patent
Separately acquired patent are stated at luat@ost. Patent acquired in a business
combination are recognized at fair value at theustiipn date. Patent has a finite
useful life and are amortized on a straight-linsidaver their estimated useful
lives of 11 years.

E. Other intangible assets
Separately acquired other intangible assets aredstat historical cost. Other
intangible assets are intangible asset from leask cient base acquired in a
business combination are recognized at fair valtiethe acquisition date.
Considering to its economic time and should be &wmext on a straight-line basis
over its economic time of 4-8 years.

(25) Impairment of non-financial assets

A. The Group will estimate the recoverable amounthe assets which show signs of
impairment on the balance sheet date, and impatrioea would be recognized if
the recoverable amount falls below the asset's vatge. The recoverable amount
means the higher of fair value of one asset lesdisposition cost, or its useful value.
Impairment loss recognized in previous years oetassther than goodwill may be
reversed if the basis of impairment no longer exisir is reduced. Notwithstanding,
the increase in book value of the asset resultiog fthe reversal must not exceed
the face value of the asset less depreciation ortaation without impairment.

B. The recoverable amount of goodwill, intangibssets with indefinite useful years
and intangible assets not available for use shall dstimated periodically.
Impairment loss would be recognized if the recobleramount falls below the face
value. The impairment loss on goodwill shall notré&eersed in following years.

C. Goodwill shall be amortized to cash generationt @or the purpose of testing
impairment. The amortization is identified by opgemas to amortize goodwill into
cash generation unit or cash generation unit grexjgected to benefit from the
merger of businesses generating the goodwill.

(26) Reserve for liabilities
The reserve for liabilities shall be recognized whine Group has a present
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obligation as a result of a past event, and itrgb@ble that an outflow of resources
embodying economic benefits will be required tdledhe obligation, and a reliable
estimate can be made of the amount of the obligatio

The Group's reserve for liabilities for warrantyabliibe recognized when the goods or
services are sold. The reserve for liabilities Ishbalmeasured under weighted method
based on the historical warranty information andepbal results subject to the
relevant possibility.

(27) Treasury stock

The issued stock recalled by the Group is stateeédan the consideration paid for
repurchase (including direct vested cost), recaghias "treasury stock” at the net
after tax and presented as a deduction from equityere the gain on disposal of
treasury stock is higher than the book value, tfierdnce shall be credited under the
title “additional paid-in capital-transaction oé#&sury stock”. Where the gain is lower
than the book value, the difference is offset agfathe additional paid-in capital

generated from the transactions of treasury stocleuthe same type. Any deficits
thereof shall be debited as retained earnings. bidok value thereof is calculated
based on the weighted average method accordirgettype of stock (common stock
or special shares) and causes for the withdrawal.

Cancellation of treasury stock shall be creditedeurthe title “treasury stock”, and
debited as “additional paid-in capital-stock premiwand “capital stock”. Where the
book value of treasury stock is higher than thaltof the book value and stock
premium, the balance is offset against the additigaid-in capital generated from
the transactions of treasury stock under the sgpe tAny deficits thereof shall be
debited as retained earnings. Where the book \ddltreasury stock is lower than the
total of the book value and stock premium, theedédhce should be credited as the
additional paid-in capital generated from the teations of treasury stock under the
same type.

(28) Revenue recognition

A. Sales of goods

(@) The Group manufactures and sells a rangemi-senductor production process
and testing equipments in the market. Sales amgnemed when control of the
products has transferred, being when the produetsieivered to the wholesaler,
the wholesaler has full discretion over the charamal price to sell the products,
and there is no unfulfilled obligation that coulifleat the wholesaler's acceptance
of the products. Delivery occurs when the produwse been shipped to the
specific location, the risks of obsolescence arsd lsave been transferred to the
wholesaler, and either the wholesaler has accepéepgroducts in accordance with
the sales contract, or the Group has objective eexid that all criteria for
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acceptance have been satisfied. The sales usuealljnwade with a credit term of
60-210 days after inspection. The term is consisteih market practice, therefore
determining that the contract does not includegaiicant financing component.

(b) The Group’s obligation to provide a refund faulty products under the standard
warranty terms is recognized as a provision.

(c) Areceivable is recognized when the goods aleeted as this is the point in time
that the consideration is unconditional becausyg thd passage of time is required
before the payment is due.

B. Labor service
The Group provides semi-conductor production precasd testing equipments
proxy services. Revenue from providing servicesesognized in the accounting
period in which the services are rendered. Theooust pays at the time specified in
the payment schedule. If the services renderedeeixttee payment, a contract asset
is recognized. If the payments exceed the servieedered, a contract liability is
recognized.

C. Financing components
The Group does not expect to have any contractgentie period between the
transfer of the promised goods or services to timtoener and payment by the
customer exceeds one year. As a consequence, tlp @Goes not adjust any of the
transaction prices for the time value of money.

D. Incremental costs of obtaining a contract

The Group recognizes an asset (shown as ‘Prepagmpetite incremental costs
(mainly comprised of sales commissions) of obtagrancontract with a customer if
the Group expects to recover those costs. The neoed) asset is amortized on a
systematic basis that is consistent with the texssio the customer of the goods or
services to which the asset relates. The Groupgrezes an impairment loss to the
extent that the carrying amount of the asset excdbd remaining amount of
consideration that the Group expects to receive the costs that have not been
recognized as expenses.

(29) Borrowings
Borrowings comprise long-term and short-term barkrdwings. Borrowings are
recognized initially at fair value, net of trangaat costs incurred. Borrowings are
subsequently stated at amortized cost; any difterdmetween the proceeds (net of
transaction costs) and the redemption value isgr@sed in profit or loss over the
period of the borrowings using the effective ingtmaethod.

(30) Government subsidies

The government subsidies shall be stated at fdirevahen it is reasonable to ensure
that an enterprise will comply with the conditiansident to the government subsidies
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and the subsidies may be received affirmativelthdéf government subsidies, in nature,
are intended to compensate the expenses incurrethebyGroup, the government
subsidies shall be stated as the current incoma systematic basis when the related
expenses are incurred.

(31) Employee benefits

A. Short-term employee benefits
Short-term employee benefits are measured at remodinted amount expected to be
paid, and stated as expenses when the relevamnteseare provided.

B. Pension

(@) Defined contribution plan
Under the defined contribution plan, every conttifmu made to the pension
fund is recognized as pension cost in the perianuwed using the accrual
basis. The prepaid contribution may be stated sstgsinsofar as it may be
refunded in cash or the future payment is reduced.

(b) Defined benefit plan

® The net obligation under the defined benefit pemglan is converted to
the present value based on the future benefit dafmen the services
provided by the employees under various benefinglan the current
period or in the past, and the present value ahddfbenefit obligations
on the balance sheet date less the fair value efptanned assets. An
actuary using the Projected Unit Credit Methodneates defined benefit
obligations each year. The discount rate shalldseth on the market yield
rate of corporate bonds of high credit standing kizve the same currency
exposure and maturity date as the obligations erb#thance sheet date, but
the market yield rate of government bonds (on #ilarixe sheet date) shall
apply in the country where no market of corporat@ds of high credit
standing is available.

The re-measurement generated from the definedfibg@ten is stated as
other comprehensive income in the period when itinisurred, and
presented in the retained earnings.

© The expenses related to the service cost in theiqus period shall be
recognized as income immediately.

©® The interim pension cost applied the pension cat8b decided upon
actuation at the end of the previous fiscal yead was calculated from
the beginning of year until the end of the currpatiod. In the case of
material changes in market and material reductiepayment or other
important event at the end, it shall be adjusted @tated information
shall be disclosed pursuant to said policies.
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C. Resignation benefits

Termination benefits are employee benefits providad exchange for the

termination of employment as a result from eithee tecision to terminate an
employee’s employment before the normal retiremaatte, or an employee’s
decision to accept an offer of redundancy benéfitsxchange for the termination
of employment. The Group will not state the besedis expenses until the offer of
benefits cannot be withdrawn or the related reamgdion cost is stated, whichever
earlier. It is not expected that benefits fallingedmore than 12 months after
balance sheet date are discounted to their preatrd.

D. Employees’ compensation and directors’ and sug@rs’ remuneration
Employees’ compensation and directors’ and supar¥isremuneration are
recognised as expense and liability, provided $hiah recognition is required under
legal or constructive obligation and those amowais be reliably estimated. Any
difference between the resolved amounts and theesulently actual distributed
amounts is accounted for as changes in estimates.
(32) Employee share-based payment
For the equity-settled share-based payment arraemgsmthe employee services
received are measured at the fair value of thetgdustruments granted at the grant
date, and are recognized as compensation cost tbeewvesting period, with a
corresponding adjustment to equity. The fair vadfighe equity instruments granted
shall reflect the impact of market vesting condifoand non-vesting conditions.
Compensation cost is subject to adjustment basetherservice conditions that are
expected to be satisfied and the estimates ofuh#ar of equity instruments that are
expected to vest under the non-market vesting tiondi at each balance sheet date.
Ultimately, the amount of compensation cost recogghiis based on the number of
equity instruments that eventually vest.

(33) Income tax

A. The tax expenses for the period comprises curesml deferred tax. Tax is
recognized in profit or loss, except to the exthiat it relates to items recognized
in other comprehensive income or items recognizeectlly in equity, in which
cases the tax is recognized in other comprehemnsteene or equity.

B. The current income tax expense is calculatetherbasis of the tax laws enacted
or substantively enacted at the balance sheet idatBe countries where the
Company and its subsidiaries operate and genexaable income. Management
periodically evaluates positions taken in tax mesuwith respect to situations in
accordance with applicable tax regulations. It @ds&hes provisions where
appropriate based on the amounts expected to lbetpahe tax authorities. An
additional tax is levied on the unappropriatedingd earnings and is recorded as
income tax expense in the year the stockholdesdwe$o retain the earnings.
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C. Deferred tax is recognized, using the balaneetslability method, on temporary
differences arising between the tax bases of aasét$iabilities and their carrying
amounts in the consolidated balance sheet. Howeher,deferred tax is not
accounted for if it arises from initial recognitia goodwill or of an asset or
liability in a transaction other than a businesmbmation that at the time of the
transaction affects neither accounting nor taxaintdit or loss and does not give
rise to equal taxable and deductible temporaryerifices. Deferred tax is
provided on temporary differences arising on inwvesits in subsidiaries and
associates, except where the timing of the revafstie temporary difference is
controlled by the Group and it is probable that td@porary difference will not
reverse in the foreseeable future. Deferred tadketermined using tax rates and
laws that have been enacted or substantially ethdgtehe balance sheet date and
are expected to apply when the related deferredgagt is realized or the deferred
tax liability is settled.

D. Deferred tax assets are recognized only to xbenethat it is probable that future
taxable profit will be available against which ttemporary differences can be
utilized. At each balance sheet date, unrecognaetl recognized deferred tax
assets are reassessed.

E. Current income tax assets and liabilities afsebfand the net amount reported in
the balance sheet when there is a legally enfoleeaiht to offset the recognized
amounts and there is an intention to settle ontébasis or realize the asset and
settle the liability simultaneously. Deferred tessets and liabilities are offset on
the balance sheet when the entity has the legaftyr@able right to offset current
tax assets against current tax liabilities and thaey levied by the same taxation
authority on either the same entity or differentitess that intend to settle on a net
basis or realize the asset and settle the liatsimultaneously.

F. A deferred tax asset shall be recognized forctreyforward of unused tax credits
resulting from acquisitions of equipment or teclugyl research and development
expenditures and equity investments to the exteat it is possible that future
taxable profit will be available against which tneused tax credits can be utilized.

G. The interim period income tax expense is recoghibased on the estimated
average annual effective income tax rate expectethé full financial year applied
to the pretax income of the interim period, andriated information is disclosed
accordingly.

H. If a change in tax rate is enacted or substalytignacted in an interim period, the
Group recognizes the effect of the change immegiatethe interim period in
which the change occurs. The effect of the changétems recognized outside
profit or loss is recognized in other comprehensi@me or equity while the
effect of the change on items recognized in pafitoss is recognized in profit or
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loss.

(34) Business combination

A. The Group adopts the acquisition method to pedogith business combination. The
consideration for combination is calculated at the value of the assets to be
transferred or liabilities to be derived or bornad ahe equity instruments to be
issued. The consideration for the transfer incluthesfair value of any assets and
liabilities generated from the contingent consitieraagreement. The cost related to
acquisition is stated as expense when it is indurfiéhe identifiable assets and
liabilities acquired from the business combinatstiall be measured at the fair value
on the day of acquisition. Based on individual asijon transaction, the elements
of non-controlling equity which refer to the curtewnership, of which the holder is
entitled to the business's net assets on a prdaaia at the time of liquidation may
choose to measure the fair value based on thedhie on the date of acquisition or
subject to proportion of non-controlling equitythre acquired identifiable net assets.
The other elements of non-controlling equity st@lmeasured at the fair value on
the date of acquisition.

B. Goodwill arises when the transfer consideratiaon-controlling equity of the
acquiree, and the total fair value of the acqusrequity already held exceeds the fair
value of identifiable assets and liabilities. Thec@ difference shall be stated as
income on the date of acquisition if the fair vadfedentifiable assets and liabilities
as acquired exceeds the transfer considerationcowtmnolling equity of the acquiree,
and the total fair value of the acquiree's equityaaly held.

(35) EPS
The Group will enumerate the basic and diluted E&Sed in the Company's common
stock holders. The Group’s EPS is calculated basedhe income vested in the
Company's common stock holders dividing by the nemdf shares of the weighted
average outstanding common stock. The diluted BR@lculated upon adjustment of
the effect of all potential diluted common stocksséd on the income vested in the
common stock holders and the number of shareseoivitighted average outstanding
common stock. The Group's potential diluted commstock includes the stock options
granted to employees.

(36) Information by department
The Group consists of various members includingagperations engaged in operating
activities likely to earn revenue and incur expefiseluding the revenue and expense
from the transactions with the other members withi Group). The operating results
of all operations are rechecked by the Group'saijmey decision maker periodically for
making of the decision to allocate resources tdegperation and evaluation of each
operation's performance. Each operation's finanai@rmation is independent from
that of the others.
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5.

Significant accounting judgments, estimations, ral major sources of hypotheses of
uncertainty

The preparation of these consolidated financialestants requires management to make
critical judgements in applying the Group’s accaugipolicies and make critical assumptions
and estimates concerning future events. Assumpéodsstimates may differ from the actual
results and are continually evaluated and adjustesd on historical experience and other
factors. Such assumptions and estimates have aficagh risk of causing a material
adjustment to the carrying amounts of assets afilities within the next financial year; and
the related information is addressed below:

(1) Critical judgements in applying the Group’s @aeting policies
Revenue recognition on a net/gross basis

A. The Group determines whether the nature of éi$gomance obligation is to provide
the specified goods or services itself (i.e. theupris a principal) or to arrange for
the other party to provide those goods or servicesthe Group is an agent) based
on the transaction model and its economic substaftoe Group is a principal if it
controls a promised good or service before it fiemsthe good or service to a
customer. The Group recognises revenue at grossrarabconsideration to which it
expects to be entitled in exchange for those good®rvices transferred. The Group
is an agent if its performance obligation is taaage for the provision of goods or
services by another party. The Group recognisesnig/ at the amount of any fee or
commission to which it expects to be entitled icleange for arranging for the other
party to provide its goods or services.

B. Indicators that the Group controls the good envise before it is provided to a
customer include the following:

(a) The Group is primarily responsible for the psoan of goods or services;

(b) The Group assumes the inventory risk befomestearing the specified goods or
services to the customer or after transferringrabmif the goods or services to
the customer.

(c) The Group has discretion in establishing prioeshe goods or services.

(2) Critical accounting estimates and assumptions

A. Allowance for uncollectible of receivable acobsi
The Group evaluates and estimates the collectdgleivable accounts and allowance
for uncollectible accounts according to the loaaly and collection of debt from
customers and based on the past experience irtiiofeallowance for uncollectible
accounts. If some event or change resulting iuf@ito collect the debt shows, it is
necessary to estimate the allowance for uncollectdrcounts. If the projected
collected cash is different from the estimatiore thifference will affect the book
value of receivable accounts and expected creds Ia the year in which the
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estimation is changed. As of June 30, 2026, th& h@atue of receivable accounts
has been NT$2,892,570 thousand (exclusive of tlmwahce for uncollectible
accounts, NT$78,737 thousand).

B. Evaluation of inventory
The inventories shall be stated at the lower ot eosl net realizable present value.
Therefore, the Group has to decide the net redéizatesent value of the inventory on
the balance sheet date based on judgment and #@stim@ue to the rapid
transformation of technology, the Group evaluates value of inventories after
excluding the torn and worn, out-of-fashion or unketable ones on the balance sheet
date, and offset the cost of inventories againstrealizable value. As of June 30,
2026, the book value of the Group's inventories hesn NT$6,312,058 thousand
(exclusive of the allowance for inventory devalaatiand obsolescence loss,
NT$611,996 thousand).

C. Realizability of deferred income tax assets

Deferred income tax assets shall be recognized whbn it is very likely that there
will be sufficient taxable income afford to deduemporary difference. To evaluate
the realizability of deferred income tax assets, titanagement has to exert judgment
and estimation, including the hypotheses about @afien toward growth and profit
rate of future sale revenue, applicable incomedaxlit and taxation planning. The
transformation of global economic environments amdustrial environments and
changes in laws and regulations, if any, might ltesu material adjustment on
deferred income tax assets. As of June 30, 2026,d#ferred income tax assets
recognized by the Group have been NT$165,818 timousa

D. Recognition of revenue
In principle, sales revenue is recognized at thne tihe earning process. The related
reserve for liabilities is provided based on thénested after-sale warranty cost
potentially incurred due to historical experienod ather known causes, and stated as
the sale cost in the period in which the productadd. The reasonableness of
estimation is also reviewed periodically. As of duB0, 2026, the reserve for
liabilities recognized by the Group have been NT$QQ thousand.

E. Calculation of net defined benefit liability
When calculating the present value of defined memsbligations, the Group must
apply judgements and estimates to determine theamaal assumptions on balance
sheet date, including discount rates and futurargajrowth rate. Any changes in
these assumptions could significantly impact theyaag amount of defined pension
obligations. As of June 30, 2026, the carrying amad net defined benefit liabilities
was NT$5,953 thousand.

F. Impairment assessment of goodwill
The Group assesses impairment of goodwill basedutective judgment which
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includes identifying allocating assets, liabilitteand goodwill to related
cash-generating units to determine recoverable ataaf this unit. Please refer to
Note 6(10) for the information of goodwill impairme As of June 30, 2026, the
goodwill of the Group amounted to NT$1,088,290 #and.

6. Notes to Major Accounting Titles

(1) Cash and cash equivalents

June 30, 2026 December 31, 2025 June 30, 2025

Cash:
Cash on hand $ 7,245 $ 6,066 $ 5,323
Cash in banks:
Checking deposits 10 9,208 10
Demand deposits 8,411,250 3,632,062 3,082,764
Time deposits 1,461,438 1,790,053 2,549,276
Deposits in transit — — —
Total $ 9,879,943 $ 5437,389 $ 5,637,373

The bank deposits provided by the Group as speofificestricted use have been
re-stated as other current assets and other noent@ssets. Please see Note 8.

(2) Einancial assets at fair value through profit 0 loss
June 30, 2026 December 31, 2025  June 30, 2025

Current items: $ — $ — $ —

Non-current items:
Financial assets mandatorily
measured at fair value thrgh
profit or loss

-CDIB-TEN Capital 33,940 35,000 17,500
Limited Partnership
Valuation adjustment (935) (1,020) (836)
Total $ 33,005 $ 33,980 $ 16,664

A. The Group invested in the CDIB-TEN Capital Limitedrtnership in October 2024.
The Fund is planned to be externally raised anabéshed by China Development
Capital Management Consulting Co., Ltd. and CDIBNTECapital Limited
Partnership as general partners. The Group, asitedi partner, has committed an
investment amount of NT$50,000 thousand, represgnti.81% of the total
committed capital. As of December 30, 2024, theu@rbas contributed NT$17,500
thousand, which is recorded under the “Prepaiddiment”, the limited partnership
was established in January 2025 and was reclaksifie financial asset at fair value
through profit or loss, measured using the nettasdee method.

B. The Group invested in CDIB-TEN Capital LimitedrEhership, which increased its
subscribed capital contribution in December 202&sdgl on the Group’s committed
contribution of NT$17,500 thousand, the Group’sdgai capital contribution
increased to NT$35,000 thousand after this capdatribution, representing 1.50%
of the total committed capital.
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C. CDIB-TEN Capital Limited Partnership, an investth in which the Group
participates, returned capital of NT$1,060 thousen&ebruary 2026, reducing the
paid-in capital to NT$33,940 thousand.

D. Amounts recognized in profit or loss in relatitm financial assets at fair value
through profit or loss are listed below:
Jan1~Jun 30,2026 Jan1~Dec 31,2025 Jan1~ Jun 30,2025

Financial assets at fair value
through profit or loss
Fair value change recognized in
profit or loss $ 86 $ (1,020) $ (836)

E. As of June 30, 2026, December 31, 2025 and 3Qn2025, financial assets at fair
value through profit or loss were not pledged dmtzral.

F. Information relating to risk of financial assetisfair value through profit or loss is
provided in Note 12(2).

(3) Einancial assets at fair value through other amprehensive income
June 3Q 2026 December 31, 2025 June 3Q 2025

Current items: $ — $ — $ —

Non-current items:
Equity instrument
Stock in domestic listed company through
private placement

-Spriox Corporation 168,000 168,000 168,000
Domestic innovation board common stock
-PlayNitride Inc. 57,739 57,739 57,739
FJScaler 155,451 155,451 —
Foreign Stocks and Beneficiary Certificates — 36,201 =
Debt instrument
Foreign bonds — 7,726 —
Valuation adjustment 497,842 243,402 186,662
Total $ 879,032 $ 668,519 % 412,401

A. Investment in equity instruments at fair valbheough other comprehensive income
The purpose that the Group invests in the egunstruments is for long-term
strategies, but rather for trading purpose. Theegfthose equity instruments are
designated as financial assets at fair value thraslger comprehensive income.

B. In March 2025, PlayNitride Inc., in which thedsp has invested, conducted a cash
capital increase. The Group subscribed in full egdiog to its shareholding ratio,
acquiring 34,826 shares and increasing its invasteest by NT$ 6,547 thousand.

C. In December 2025, the Group subscribed for 2tB00sand foreign ordinary shares
of FJScaler for a total consideration of NT$155,#fdusand.

D. In 2026, the Group disposed of foreign stocksl @eneficiary certificates,
reclassifying NT$(305) thousand from other equityihappropriated earnings.
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E. The amounts recognized in profit or loss an@otdomprehensive income in relation
to the financial assets at fair value through ott@nprehensive income are listed
below:

Jan 1~Jun 30,2026 Jan 1~ Dec 31,2025 Jan1~Jun 30,2025
Equity instruments at fair value throt
other comprehensive income

Fair value change recognised in
other comprehensive income $ 253,992 $ 144312  $ 87,572

F. As of June 30, 2026, December 31, 2025 and 30n&2025, financial assets at fair
value through other comprehensive income were lediged as collateral.

G. Information relating to risk of financial assett fair value through other
comprehensive income is provided in Note 12(2).

(4) Notes and accounts receivable, net
June 30, 2026 December 31, 2025 June 30, 2025

Notes receivable $ 55,361 $ 39,621 $ 50,266

Less: Allowance for uncollectible o o B

accounts

Notes receivable, net $ 55,361 $ 39,621 $ 50,266
June 30, 2026 December 31, 2025 June 30, 2025

Accounts receivable $ 2,915,570 $ 2,401,690 $ 1,656,545

Less: Allowance for uncollectible

ACCOUNtS (78,361) (30,606) (33,233)

Accounts receivable, net $ 2,837,209 $ 2,371,084 $ 1,623,312

June 30, 2026 December 31, 2025 June 30, 2025
Overdue receivable (stated as other  $ 376 $ 2038 $ 3,110
non-current assets)
Less: Allowance for uncollectible
accounts (376) (2,038) (3,110)
Overdue receivable, net $ — $ — $ —

A. The Group's receivable notes and accounts vested for business and never been
provided as collateral.

B. For the information about the changes of allogea for uncollectible accounts
provided for the impairment on receivable notes andounts and account age
analysis on loans (for the disclosure of credk,riease see Note 12(2)):

Group provision Individual provision Total

At January 1,2026 $ 32,644 $ — $ 32,644
Provision for impairment 44,499 — 44,499
Reversal of impairment — — _
Write-offs during the period (69) — (69)
Reclassify to disposal group held for sale 110 — 110
Effect of exchange rate changes 1,553 — 1,553
At June 30,2026 $ 78,737 $ — $ 78,737
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At January 1,2025
Provision for impairment

Reversal of impairment

Write-offs during the period

Reclassify to disposal group held for sale
Effect of exchange rate changes

At June 30,2025

$ 40,488 $ — $ 40,488
(819) - (819)

18 — 18
(3,344) — (3,344)

$ 36,343 $ — $ 36,343

C. The ageing analysis of accounts receivablerates receivable that were past due

but not impaired is as follows:
June 30, 2026

December 31, 2025

June 30, 2025

Total Impairment  Total Impairment  Total Impairment
Neither past due nor impait ¢ 2,225 826 $ - $2,175935 $ — $1,355813 $ -
Overdue for1~90 days 541,879 37,931 161,537 11,308 262,344 18,364
Overdue fo91 to 180 days 130,865 19,630 69,908 10,486 78,925 11,839
Overdue for181 to 360 days 61,522 15,381 32,615 8,154 7,337 1,834
Overdue for 1~2 years 10,839 5,419 1,316 658 2,392 1,196
Overdue for more than 2 years 376 376 2,038 2,038 3,110 3,110

Total

$2971,307 $ 78,737 $2,443349 $ 32644 $1,709921 $ 36,343

D. As of June 30, 2026, December 31, 2025 and 30n2025, notes and accounts
receivable were all from contracts with customers.

(5) Inventories

June 3Q 2026

Allowance for

Cost valuation loss Book value
Raw material $ 1,376,963 $ (358,113) $ 1,018,850
Supplies 657,133 (58,944) 598,189
Work in progress 1,709,069 (39,600) 1,669,469
Semi-finished goods 775,207 (115,357) 659,850
Finished goods 2,216,586 (37,880) 2,178,706
Commaodity 189,030 (2,102) 186,928
Materials and supplies in transit 66 — 66
Inventory, net $ 6,924,054 $ (611,996) $ 6,312,058
December 31, 2025
Allowance for
Cost valuation loss Book value
Raw material $ 1,225,729 $ (350,993) $ 874,736
Supplies 392,700 (68,871) 323,829
Work in progress 1,116,624 (34,884) 1,081,740
Semi-finished goods 613,480 (109,105) 504,375
Finished goods 2,063,040 (27,459) 2,035,581
Commodity 143,388 (2,323) 141,065
Materials and supplies in transit 50,092 — 50,092
Inventory, net $ 5,605,053 $ (593,635) $ 5,011,418
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June 3Q 2025
Allowance for

Cost valuation loss Book value
Raw material $ 1,034,482 $ (344,713) $ 689,769
Supplies 238,419 (73,088) 165,331
Work in progress 738,027 (30,514) 707,513
Semi-finished goods 502,297 (102,927) 399,370
Finished goods 1,756,611 (26,027) 1,730,584
Commodity 152,420 (1,933) 150,487
Materials and supplies in transit 264 — 264
Inventory, net $ 4,422,520 $ (579,202) $ 3,843,318

A. Expenses and losses related to inventory recogmzibe current period:
Apr 1~Jun 30, 2026 Apr1~Jun 30, 2025 Jan 1~-Jun 30, 2026 Jan 1~Jun 30, 2025

Cost of inventories sold $ 2,057,698 $ 1,323,988 $ 3,561,418 $ 2,489,975
Loss on market price decline

inventories 11,691 (12,331) 17,917 (25,314)
(gain from price recovery)

Loss on obsolescence of

inventory 507 20,326 507 20,326
Other operating costs-

ompl oyge gl 104,841 41,019 188,214 89,607
Estimated warranty liabilities 3,746 318 5,023 191
Depreciation of rental assets — 1,692 — 5,389
Exchange difference, net 53 (1,501) 445 (1,295)
Operating Cost $ 2,178,536 $ 1,373,511 % 3,773,524 % 2,578,879

B. As of June 30, 2026, December 31, 2025 and Jun2(&®%, the inventory was not
pledged as collateral.

(6) Non-current assets held for sale and disposataup
A. Discontinued operations

For the market situation and business strategysadgnt, the Group has passed the
disposal of ownership subsidiary — Megtas Co., htdd BH equipment, by the Board
of Directors meeting in May 11, 2023. Due to th@exted selling price was higher
than the carrying amount of the related net as#&tse was no impairment loss when
the units classified as held for sale. Until theéedaf the accountant’s report, the
related assets and liabilities was classified dd far sale as the disposal has not
completed. The Group considered Megtas Co., Ltd. aassingle significant
cash-generating unit, and classified the cash-géingrunit as discontinued operation.

The profit or loss of the discontinued operatiobsdiary-MEGTAS CO., LTD. were
as follows:
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Apr1~Jun 30,2026 Aprl~Jun 30,2025 Jan1~Jun30,2026 Jan1~Jun 30,2025

Sales revenue $ 3,809 $ 5,606 $ 14,244  $ 10,373
Operating costs (8,219) (5,881) (15,898 (11,571)
Gross profit (losses) (4,410) (275) (1,65% (1,198)
Selling expenses (82) (201) (30} (404)
General & administrative

expenses (1,142) (1,622) (2,83y (3,314)
Expected credit (losses)gains 108 7 110 18
Operating income (losses) (5,526) (2,091) (4,682 (4,898)
Interest income 1 - 1 2
Other non-operating revenue 1 - 1 1
Other gains and losses, net (534) (44) (659 9
Finance costs (7) (11) (18 (28)
Income (losses) before

income tax (6,065) (2,146) (5,348 (4,932)
Income tax expense — — — —
Gain (losses) on discontinued

operations $ (6,065) $ (2,146) (5338 % (4,932)

There was no income tax gain of losses generatddebgain (losses) on discontinued

operations.
B. Disposal group held for sale

June 30, 2026 December 31, 2025 June 30, 2025

Subsidiary- MEGTAS CO.,LTD.

Cash and cash equivalents $ 6,841 $ 7,585 $ 8,061

Accounts receivable 78 8,074 4,361

Inventories 14,633 13,982 17,089

Other receivables 746 683 .

Current tax assets — — —

Prepayments — — 491

Property, plant and equipment 502 642 733

Right-of-use assets — 1,291 965

Other noncurrent assets — 6 435
The Company

Property, plant and equipment —BH equipment — 1,335 6,708
Total assets directly related to disposal group rmiddle $ 22,800 $ 33,598 $ 38,843
Subsidiary - MEGTAS CO.,LTD.

Accounts payable $ — $ (303) $ (307)

Other payables — (571) (508)

Lease liabilities — (1,296) (986)

Other current liabilities (868) (2,027) (1,618)
Total liabilities directly related to disposal groteld for  $ (868) $ (4,197) $ (3,419)
sale
Subsidiary - MEGTAS CO.,LTD.

Foreign currency translation adjustments $ (7,393) $ (6,898) $ (6,997)
Total equity directly related to disposal group heldsale $ (7,393) $ (6,898) $ (6,997)

C. On March 12, 2025, the Group's Board of Directesolved to continue the search
for a new buyer. For overall operational plannitig, Group submitted a proposal to
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the Board of Directors on October 8, 2025, to li@te and process the dissolution
registration of its subsidiary MEGTAS CO., LTIiquidation procedures remained
incomplete as of the date of the audit report.

(7) Property, plant and equipment

A. The cost, depreciation, and impairment of thepprty, plant and equipment of the
Group were as follows:

B. The Group, by resolution of the Board of Direston May 8, 2024, approved the
demolition and self-construction of a new factotyttee original Hukou plant site. In
July 2024, the book value of the original buildiregsl structures of the Hukou original
plant was transferred to "Construction in Progfessnounting to NT$78,139
thousand.

C. The Group signed a construction and electromrecakengineering contract for the
Hukou plant with a non-related party in August 20Z4e total contract value is
approximately NT$2,031,190 thousand, of which ND$2,531 thousand has been
invested and recorded under "Construction in Pesjre

D. In March 2025, the Group purchased land and bgkllocated in Xinxing Subsection,
Zhongxing Section, Hukou Township from a non-ralgparty for a contract price of
NT$700,000 thousand, and completed the title teansfgistration in April 2025.

E. The Group signed electromechanical engineenmthstructural reinforcement works
contracts with unrelated parties for the Hukou Plam August and September 2025.
The total contract value is approximately NT$56F,7¢housand, of which
NT$491,063 thousand has been invested and recowter "Construction in
Progress".

F. The Group signed electromechanical engineerordracts with unrelated parties for
Zhubei Plant V in July and August 2025. The totahtcact value is approximately
NT$222,079 thousand, of which NT$203,500 thousaslldeen invested and recorded
under "Construction in Progress".

G. From October to December 2025, the Group signgdant construction project on
leased land for its Hefei facility with a non-reddtparty. The total contract amount
was approximately NT$1,486,057 thousand. As of riqeorting date, NT$563,681
thousand has been invested and recorded undertfGctien in Progress”.

H. In November 2025, the Group signed an electrévaeical engineering contract for its
Zhubei Plant 3 with a non-related party. The totahtract amount was approximately
NT$87,000 thousand. The project has been compéetddhe related costs have been
transferred to buildings.

I. The Group signed engineering contracts with latee parties for the mechanical,
electrical, and cleanroom construction works of eluklant 3 in February and March
2026. The total contract value is approximately RA®H000 thousand, of which
NT$45,000 thousand has been invested and recoratt UConstruction in Progress".
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In April 2026, the Group purchased land and dgs located in the Xinxing
Subsection of the Zhongxing Section, Hukou Townsfiggm a non-related party for a
contractual purchase price of NT$2,000,000 thousdiheé title transfer registration

was completed in June 2026.

K. Guarantee
For details about the secured bank loan and faastfor June 30, 2026, December 31,

2025 and June 30, 2025, please see Note 8.
L. For the capitalized interest, please see Nd&28)aB Financial cost.

42



Cost:
At January 1, 2026

Acquisition through business combination

Additions
Disposals
Transfer

Effect of movements in exchange rate

At June 30, 2026
Cost:

At January 1, 2025
Additions
Disposals
Transfer

Effect of movements in exchange rate

At June 30, 2025

Accumulated depreciation and impairment:

At January 1, 2026

Acquisition through business combination

Additions
Disposals
Transfer

Effect of movements in exchange rate

At June 30, 2026

Accumulated depre ciation and impairment:

At January 1, 2025
Additions
Disposals
Transfer

Reclassify to disposal group held for sale
Effect of movements in exchange rate

At June 30, 2025
Book value
At June 30, 2026
At December 31, 2025
At June 30, 2025

House and

Machine and

Furniture

Research

Other

Leased

Construction

Land building equipment and fixtures  equipment equipment assets in progress Total
$ 2137938 $ 2,794324 3 292510% 208982 $ 348605 $ 43701 $ - $ 1416221 $ 9,874,874
- - 131,718 26,293 - 503, - - <517
1,953,952 60,688 ,220 37,793 2,846 1,335 - 1,328,424 3,605,868
- (2,589) (71,648) (8/461) (32,618) g6 - - (115,682)
- 103,429 772,640 1,787 1,364 - - (101,076) uraz3
(70) (245) 7,424 200 - (451) - 16,691 23,549
$ 4091820 $ 2955607 $ 3,986,068 266594 $ 320197 $ 47720 $ - $ 2660260 $ 14,328,265
$ 1512801 $ 2572749 $ 197705 161520 $ 341376 $ 21624 $ - $ 192536 $ 6,779,663
620,436 91,349 ,230 31,499 36,700 1,834 - 469,071 1,481,609
- - (471,940) a38) (76,398) (12,412) - - (574,438)
- 17,250 491,989 (1,750) 25,701 912 - (35,090) 498,229
- (2,420) (47,110) (4,499) - (921) - (98) (55,048)
$ 2133237 $ 2678928 $ 2,180,716 173082 $ 327379 $ 10254 % - $ 626419 % 8,130,015
$ - $ 889,408 $ 828, $ 89104 $ 198358 $ 25824 $ - $ - $ 2,145,519
- - 91,919 19,271 - 87D, - - 160
- 57,321 58589 23,980 23,767 3,585 - - 367234
- (1,153) (55,694) (8,007) (31,666) 185 - - (96,871)
- 2918 (32p - - - - - (30,174)
- 291 4,086 8 - (321) - - 4,064
$ - $ 948,785  $ 12887 $ 124356 $ 190459 $ 31607 $ - $ - $ 2,503,940
$ - $ 784,001 $ 10072 $ 81006 $ 238657 $ 17360 $ - $ - $ 2,218,231
- 52,620 391762 15,973 21,282 542 5,389 - 23856
- - (431,947) @38) (76,398) (11,576) - - (533,609)
- - 5,161 (364) - - (5,389) - (592)
- - (129) (1) - - - - (140)
- (961) (35,447) (3,031) - (739) - - (40,178)
$ - $ 835660 $ %07, $ 79885 $ 183541 $ 5587 $ - $ - $ 1,879,280
$ 4091820 $ 2006822 $ 2777334 142238 $ 129738 $ 16113 $ - $ 2660260 $ 11,824,325
$ 2137938 $ 1904916 $ 1,982,27% 119878 $ 150247 $ 17877 $ - $ 1416221 $ 7,729,355
$ 2133237 $ 1843268 $ 1406,10% 93197 $ 143838 $ 4667 $ - $ 626419 $ 6,250,735
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(8) Right-of-use assets and Lease liabilities

A. Leasing arrangementdessee
(&) The Group leases various assets including lamitijings, machine and equipment,
and business vehicles. Rental contracts are typiceade for periods within 1 to 50
years. Lease terms are negotiated on an indivisthes and contain a wide range of
different terms and conditions. The lease agreesngémtnot impose covenants, but
leased assets may not be used as security fonmaog@urposes.
(b) The carrying amount of right-of-use assets #me depreciation charge are as

follows:
June 30, 2026 Jan.1~ Jun 30, 2026 June 30,2025  Jan.1~Jun 30, 2025
Book value Depreciation Book value Depreciation
Land $ 132,550 $ 6,638 $ 21,293 $ 5,492
Buildings 375,986 58,970 188,366 32,011
Machine and equipment 13,810 1,735 524 110
Furniture and fixtures 1,350 76 — —
Transportation 66,919 17,530 57,770 18,022
(Business vehicles)
Total $ 590,615 $ 84,949 $ 267,953 $ 55,635

(c) In August 2025, the Group signed a land ushtsigagreement with the Natural
Resources and Planning Bureau of Hefei City foa@g of industrial land located
in the Xinzhan District of Hefei City. The leasaneis 50 years, and the full
amount was paid upon signing.

(d) For the six-month periods ended June 30, 2026Jane 30, 2025, the additions to
right-of-use assets were NT$66,173 thousand and 1BH$75 thousand

respectively.
(e) The information on income and expense accowtésing to lease contracts is as

follows:
Apr1~Jun 30,2026 Aprl~Jun 30,2025 Jan1~Jun 30,2026 Jan1~Jun 30,2025

ltems affecting profit or loss

Interest expense on lease

liabilities $ 4326 $ 2,149 $ 8384 $ 3,303
Expense on short-term lease

contracts $ 1,940 % 637 $ 7837 $ 1,784
Gains(losses) on lease

modification $ 31 $ 85 $ 37 % 110

(f) For the six-month periods ended June 30, 20#bJune 30, 2025, the Group’s total
cash outflow for leases were NT$96,852 thousand B®55,107 thousand

respectively.
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B. Lease liabilities

June 30, 2026 December 31, 2025 June 30, 2025

Current $ 144,864 $ 133,917 $ 89,213
Noncurren 373,693 377,213 185,170
Total $ 518,557 $ 511,130 $ 274,383

(a) Please refer to Note 6(20) B. for the inteeagtense of lease liabilities.

(b)The Group calculated the present value of léabdities by using the weighted
average incremental borrowing interest rate rangenf1.85%~8% and
1.88%~5.34% as of six-month periods ended June2GR6 and June 30,
2025.

C. Leasing arrangements — lessor

(a) The Group leases various assets includinggbantachine and equipment, part of
office buildings and plant. Rental contracts ag@dally made for periods within
6 months to 20 years. Lease terms are negotiategnandividual basis and
contain a wide range of different terms and coodgi To protect the lessor’s
ownership rights on the leased assets, leasedsansgtnot be used as security
for borrowing purposes.

(b) For the three-month periods and six-month plriended June 30, 2026 and
2025, the Group recognized rent income in the amooin NT$5,443
thousand ,NT$5,224 thousand, NT$10,636 thousandNar&lL0,277 thousand
respectively, based on the operating lease agréemen

(9) Investment properties

A. The cost, depreciation, and impairment of theegiment properties of the Group were

as follows:
2026
House and
Land building Total

At January 1
Cost $ — $ 99,527 $ 99,527
Accumulated depreciation and impairment — (36,832) (36,832)

$ — $ 62,695 $ 62,695
At January 1 $ — $ 62,695 $ 62,695
Additions — — —
Transfer — (3,515) (3,515)
Depreciation expenses — (1,044) (1,044)
Exchange difference, net 157 157
At June 30 $ — $ 58,293 $ 58,293
At June 30
Cost $ — $ 93,532 $ 93,532
Accumulated depreciation and impairment — (35,239) (35,239)

$ — $ 58,293 $ 58,293
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At January 1
Cost

2025

Accumulated depreciation and impairment —

At January 1
Additions
Transfer

Depreciation expenses

At June 30

At June 30
Cost

Accumulated depreciation and impairment —

House and
Land building Total

$ — $ 90,336 $ 90,336

(31,039) (31,039)
$ — $ 59,297 $ 59,297
$ — $ 59,297 $ 59,297

— (885) (885)

$ — $ 58,412 $ 58,412
$ — $ 90,336 $ 90,336

(31,924) (31,924)
$ — $ 58,412 $ 58,412

B. For details about the investment propertiedgiel as collateral, please see Note 8.

(10) Intangible assets

The costs, amortization, and the impairment losatahgible assets of the Group as of and
for the ended of June 30, 2026 and 2025 were sl

2026

January 1, 2026
Additions

- acquired separately
Additions

-acquired through business

combinations
Reclassification

Amortization expenses
Impairment

Exchange difference, net
June 30, 2026

2025

January 1, 2025
Addition

Reclassification
Amortization expenses
Impairment

Exchange difference, net
June 30, 2025

Computer
software Goodwill Patent Others Total
$ 71,388 $ 429875 $ 15,868 $ 64,139 $ 581,270
38,828 - - - 38,828
2,883 655,374 - - 658,257
(35,882) - (1,194) (3,608) (40,684)
37 3,041 206 42 3,326
$ 77,254 $ 1,088,290 $ 14880 $ 60,573 $ 1,240,997
Computer
software Goodwill Patent Others Total
$ 59,143 $ 234330 $ 19,032 $ 5801 $ 318,306
39,112 - - — 39,112
(28,076) - (1,171) (1,057) (30,304)
(641) (24,979) (1,963) (560) (28,143)
$ 69,538 $ 209,351 $ 15,898 $ 4,184 $ 298,971
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Goodwill

June 30, 2026 December 31, 2025 June 30, 2025
Goodwill-Celadon $ 227,599 $ 224,558 $ 209,351
Goodwill-ATV 205,317 205,317 —
Goodwill-FOCUS 655,374 — —
Goodwill-Allstron 45,533 45,533 45,533
Accumulated impairment -Allstron (45,533) (45,533) (45,533)
Net book value $ 1,08¢,29C $ 429,875 $ 209,351

A. Recognized amortization and impairment
The amortization expenses for intangible assetsotimer deferred expenses (stated
as other non-current assets) for six-month pereuied June 30, 2026 and 2025,
respectively, were stated as the following itemsthe comprehensive income

statement:
Apr 1~Jun 30, 2026 Apr 1~Jun 30, 2025 Jan 1~Jun 30, 2026 Jan 1~Jun 30, 2025
Operating cost $ 18,461 $ 11,405 $ 34,171 $ 18,510
Operating expense 27,443 23,474 53,841 42,024
Total amortization expenses $ 45,904 $ 34,879 $ 88,012 $ 60,534

B. R&D expenditure
For the three-month and six-month periods endeée 30n 2026 and June 30, 2025,

the R&D spending deriving from intangible asseterinally developed amounted to
NT$374,083 thousand, NT$317,727 thousand, NT$6%7,@Bousand and
NT$586,289 thousand respectively, recognized unither title of “Operating

expenses— R&D expenses” in the comprehensive income statéemen

C. Goodwill Impairment - Allstron
Upon the discussion of the management and repdnet8oard of Directors in 2016,

the Group has, according to the forecasted cashdfdhe subsidiary of the Group —

Allstron Probing Solution, recognized the differermetween the investment cost of
the original investment day and the net equity #atuthe goodwill impairment loss

with a value of NT$45,533 thousand on December 2016

D. Goodwill Impairment Evaluation - Celadon

(a) For the business development strategy, thegsnas acquired 100% of the share
capital of Celadon Systems Inc. (hereinafter refitto as the “Celadon”) for
US$10,200,000 (equivalent to NT$283,471 thousandyeptember, 2021 and
obtained the control over Celadon.
The following table summarizes the considerationl jar Celadon and the fair
values of the assets acquired and liabilities assuat the acquisition date, as
well as the acquisition date:
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Acquisition Date
September 9, 2021

Purchase consideration
Cash paid $ 283,471

Fair value of the identifiable assets acquired $ 85,047
liabilities assumed

Goodwill $ 198,424
The fair value of the assets and liabilities of &ein (excluding identifiable
intangible assets-patent and others) were accortinidpe book value as of
September 9, 2021 audited by public accountant. fhire value was the
optimum expectation at acquisition date.
The Group has hired expert for the valuation of falue of the identifiable
intangible assets. The Group received the purcpase allocation report in
January 2022 which indicated that the fair valuaehtifiable intangible assets
(including patent, intangible asset from lease @imht base) of Celadon.
The goodwill is attributable mainly from expanditige U.S market and the
business scope and creating momentum for operagpoath to the Group by
merging Celadon. It will enhance the competitivevaadage of the Group’s
products, provide completing solution serviceshi® ¢ustomers and expand the
scale of the U.S market etc., as well as the syeemexpected to be achieved
from integrating business.

(b) The Group acquired Celadon Systems, Inc. wigeherated goodwill of
NT$198,424 thousand. Impairment assessment of giashallocated to the
Celadon’s CGU. The recoverable amount of the CGéating to the goodwill
arising from acquisition of Celadon was determiteded on value-in-use
calculation. The calculation uses projected caslwdl and owner-specific
synergies based on financial budgets for the neatyfear period.
Management determined budgeted gross margin basg@ési performance
and their expectations of market development. Thighted average growth
rates used are consistent with the projection deduin industry reports.
Cash flows and owner-specific synergies beyondfiveyear period are
extrapolated using the estimated growth rates. ADexember 31, 2025,
discount rate is 16.13%~16.36%.

Based on previous assessment, there is no impditosnon goodwill as of
June 30, 2026.

E. Goodwill Impairment Evaluation -ATV
(a) The Group acquired ATV Systems GmbH which gateer goodwill of
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NT$205,317 thousand. Impairment assessment of gdodwallocated to the
ATV’'s CGU. The recoverable amount of the CGU relgtio the goodwill arising
from acquisition of ATV was determined based orueah-use calculation. The
calculation uses projected cash flows and owneciBpesynergies based on
financial budgets for the next five-year period.

Management determined budgeted gross margin basgsi performance and
their expectations of market development. The wemjhaverage growth rates
used are consistent with the projection includedngustry reports. Cash flows
beyond the five-year period are extrapolated usegestimated growth rates. As
of November 1, 2025, discount rate is 9.63%.

Based on previous assessment, there is no impditos=non goodwill as of June
30, 2026.

(b) For information regarding business combinatieasquisition of subsidiaries,
please refer to Note 6(23).

(11) Other non-current assets

June 30, 2026 December 31, 2025 June 30, 2025

Refundable deposit $ 141,831 $ 138,480 $ 128,874

Deferred charges 244,970 262,228 154,198
Other financial assets-

non-current 17,768 18,590 12,710

Total $ 404,569 $ 419,298 $ 205,782

A. About the refundable deposit as follows:

Some of the former employees of the group weregopmsecuted for stealing the
trade secret of the group to WinWay Technology Cul, They were prosecuted by
the Hsinchu District Prosecutors Office and themamal justices were currently
judged by Taiwan Hsinchu District Court.

The group was asking for civil compensation froma tlefendants. For the case, the
group applied for provisional seizure and deposited guarantee amount of
NT$80,550 thousand to Intellectual Property and @encial Court and Taiwan
Hsinchu District Court. After the preliminary inu@gtion, there were still a large
number of exhibits waiting for identification. Thavil justices were currently
judged by Taiwan High Court and the Supreme Court.

The above cases have no significant impact on tbepds financial condition and
operating result. On the position of protectingr fadmpetition and intellectual
property rights, the group had engaged the attotoeprosecute the civil and
criminal legal liability.

As of June 30, 2026, December 31, 2025 and June2@®5, the Group has
deposited the guarantee of processing fee are N3$8@housand.
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B. The costs, amortization, and the impairment lafsBeferred Charges of the Group
for the six-month periods ended June 30, 2026 a2& ¥vere as follows:

Deferred Charges Deferred Charges
January 1, 2026 $ 262,228 January 1, 2025 $ 75,033
Addition 25,261 Addition 89,913
Reclassification — Reclassification —
Amortization expenses (47,328) Amortization expenses (30,230)
Transfer 4,080 Transfer 19,680
Impairment — Impairment —
Exchange difference, net 729 Exchange difference, net (198)
June 30, 2026 $ 244,970 June 30, 2025 $ 154,198

C. The other non-current financial assets are marabtricted bank deposits and
repatriated offshore fund. Please refer to NoteoB details of the pledge and
guarantee.

(12) Short-term loan

June 30,2026 December 31, 2025 June 302025
Interest Interest
Nature Amounts rates Amounts Interest rates Amounts rates
Credit loan $ 590,000 1.85% $ 590,00( 1.85% $ — —
Secured borrowings 760,000 1.85% 760,000 1.85% — —
Total $ 1,350,000 $ 1,350,000 $ -

A. For the information about exposure of the Greupterest rate and liquidity risks,
please refer to Note 12(2).

B. Pledged assets for bank loan
For bank loans secured by the Group’s assets,gsEsNote 8.

(13) Other payable accounts

June 302026 December 31, 2025 June 302025

Expenses payable $ 1,469,188 $ 1,750,766 $ 950,253

Employees' remuneration paya 664,361 353,223 400,258

Short-term employee benefits 24,986 70,230 67,054

Payable stock dividends 2,155,589 — 1,507,698

Others(less than 5%) 71,048 57,793 21,881

Total $ 4,385,172 $ 2,232,012 $ 2,947,144

(14) Reserve for liabilities
Warranty Warranty Warranty

At January 1, 2026 $ 23,228 AtJanuary 1, 2025 $ 21,271 AtJanuary 1, 2025 $ 21,271
Increase (decrease) (728) Increase (decrease) 1,957 Increase (decrease) (2,170)

At June 30, 2026 $ 22,500 AtDecember 31,2025 $ 23,228 AtJune 30, 2025 $ 19,101
Current $ 21,199 Current $ 21,535 Current $ 17,200
Non-current 1,301 Non-current 1,693 Non-current 1,901
At June 30, 2026 $ 22,500 AtDecember 31,2025 $ 23,228 AtJune 30, 2025 $ 19,101

The Group's reserve for warranty and liabilitiestfee six-month ended June 30, 2026 and 2025
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was primarily related to the sale of semi-condugt@duction process and testing equipments.
The reserve for warranty and liabilities was estedabased on the historical warranty
information.

(15) Corporate bonds-payable

June 30, 2026 December 31, 2025 June 30, 2025
— $ 3,500,000 $ 3,500,000

Total amount of 5th domestic unsecured$
convertible corporate bond

Total amount of 6th domestic unsecured 5,000,000 N N
convertible corporate bond

Less: Conversion amount — (3,498,700) —
Less: Buy back from open market — - —
Less: Corporate bond discount (438,527) — (304,702)
Less: Exercise redemption — (1,300)

Corporate bond payable, net $ 4,561,473 $ — $ 3,195,298
Current $ — $ — $ —
Non-current 4,561,473 — 3,195,298
Total $ 4,561,473 $ — $ 3,195,298
Financial assets designated as at fail $ B

value through profit or loss-Non-curre$ 16,000 $ 2,450
Capital ReservaVarrants (Equity $ —

Component of Convertible Bonds) $ 449,479 $ 338,949

A. The Company, by resolution of the Board of Dioeston April 8, 2026, approved
the issuance of the sixth domestic unsecured cobkebonds. The proceeds from
the issuance will be used strengthen working chpitae issuance has been filed
through effective registration and approved by thR&ancial Supervisory
Commission in letter N0.1150343953, dated May 28262 The terms of the
iIssuance are as follows:

(a) Total issued amount:

The par value of each convertible bond is NT$100,0dth a total par value of
NT$5 billion. The bonds were issued at 100.5% ef plar value, for a total of
50,000 bonds issued.

(b) Issuance Period:
Five years (from June 15, 2026 to June 15, 2031).

(c) Coupon rate: 0%

(d) Duration: The day following expiration of threaonth after the date of

iIssuance (September 16, 2026) until the expiry @atee 15, 2031).
(e) Conversion price and adjustment thereof:
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@ The conversion price at the time of issuance $f®MNT$6,223 per share.

In the case of changes in shares of common s®gk ¢apital increase in
cash, recapitalization of earnings and recapitiimafrom capital surplus,
et al.); the conversion price shall be adjustedtinesly.

(f) Bondholders' put option:

The bondholders may exercise the put option ofctirevertible bonds earlier

on the record date for exercise of put option, ngmine 15, 2029 upon

expiration of three years after issuance of thedsoithe bondholders may ask
the Company to redeem the convertible bonds at 100%he book value
thereof in cash within 40 days prior to the recdate for exercise of put
option.

(g) The Company's right of redemption:

@ From the date following expiration of three monthon offering of the
bonds (September 16, 2026) until 40 days prioxforation of the duration
(May 6, 2031), if the closing price of the Compangbmmon shares at
Taipei Exchange exceeds the current conversioe pyanore than 30% for
30 consecutive business days, the Company mayisedhe call option to
repurchase the bonds from the bondholders at tio& balue thereof in
cash.

® From the date following expiration of three monthon offering of the
bonds (September 16, 2026) until 40 days prioxforation of the duration
(May 6, 2031), if the balance of the outstandingdmis less than 10% of
the initial total issue price, the Company may ebser the call option to
repurchase the bonds from the bondholders at tlok& balue thereof in
cash.

(h) Date and method of repayment of principal:

Except those converted to the Company’'s commorkgbgcthe bondholders

according to the Regulations, or those redeemed apercise of the put option,

or those redeemed by the Company earlier pursoghetRegulations, or those

repurchased by the Company from securities firnmscémcellation, the others

would be repaid in cash in full amount upon mayurit

B. The information about convertible corporate d®rn the financial statements is

stated as following:
June 15, 2026
(Issuing date)

Total issuing amount of convertible corporate bond $ 5,025,000
Cost of convertible corporate bond (5,803)
Elements of equity at the time of issuance - cogieeroption (449,479)
Embedded financial derivatives at the time of issga (12,000)
Corporate bond payable, net on the issuing date $ 4,557,718
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Regarding the issuance of convertible bonds, thétyegonversion options
amounting to NT$449,479 thousand were separatedh fthe liability

component and were recognised in ‘capital surplusares options’ in

accordance with IAS 32. The call options and putoms embedded in bonds
payable were separated from their host contracts vaere recognised in
‘financial assets or liabilities at fair value thigh profit or loss’ in net amount
in accordance with IFRS 9 because the economicacteistics and risks of
the embedded derivatives were not closely relai¢ddse of the host contracts.

The effective interest rate of the 6th unsecureavedible bonds after host
contracts separation is 1.8537%.

C. (a) Upon initial recognition, the Group recordedamount of NT$ 12,000 thousand
under “financial liabilities designated at fair wal through profit or loss,”
representing the Company’s issued convertible hoAdsthe convertible bonds
are hybrid instruments, the Company designatecktitiee liability component of
the convertible bonds as financial liabilities air fvalue through profit or loss at
initial recognition.

(b) From January to June, 2026 and 2025, the Ghagprecognized a fair value
change amounting to (NT$4,000) thousand and NT$5tB8usand respectively,
which has been recorded under "Gains (Losses)manEial Assets and Liabilities
at Fair Value Through Profit or Loss.

D. From January to June, 2026 and 2025, the Coyneanognized interest expense of
convertible bonds was NT$3,755 thousand and NT830Bousand, respectively.

E. For the period from January 1 to December 352 the aggregate principal
amount of the Fifth Domestic Unsecured Convertidads for which conversion
was requested amounted to NT$3,498,700 thousantbtah of 3,830 thousand
shares were issued upon conversion, resulting ditiadal paid-in capital—share
premium from conversion of convertible bonds of 879,949 thousand. In
addition, fractional share payments of NT$175 tlamwaspaid to bondholders were
debited to capital surplus — convertible corpolaird conversion premium.

F. In December 2025, the Company exercised thempton right on its Fifth
Domestic Unsecured Convertible Bonds, with a paneraf NT$1,300 thousand,
resulting in capital surplus—expired stock optidnNI$126 thousand and other
losses of NT$116 thousand.

G. It has been fully converted into ordinary skaae of December 2025, and has been
approved by the competent authority to terminat€@ading of convertible bonds
on December 19, 2025.
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(16)Long-term Loans

Lender Nature Limit Period June 30, 2026
Secured
Chang Hwa Bank bank $ 653440  2023/07/26-2043/07/26 $ 645180
Chengnei Branch .
borrowings
Secured
Chang Hwa Bank bank $1,098,600  2026/03/06~2029/03/06 421,800
Chengnei Branch .
borrowings
g‘]if?:e” Bank Head Creditloan $ 300,000  2025/02/17~2032/02/17 300,000
g‘]ifki’:e” Bank Head Creditloan $ 207,000  2025/05/19~2032/02/17 207,000
g‘]if?:e” Bank Head Creditloan $ 200,000  2025/07/31~2032/02/17 200,000
Secured
Bank of China- bank o 100000 2026/02/05~2036/05/05 442,867
Hefei Branch borrowings
(Note2)
Secured
Creditplus Bank AG bank $ 1214  2023/11/15~2027/11/15 1,101
borrowings
(Notel)
Secured
Investissement Quebec  bank $ 2,220 2020/10/01~2028/08/31 2,220
borrowings
Less: Long-term Loans payable-current portion (60,169)
Long-term Loans, net $ 2,159,999

Interest rates for long-term loans

1.8%~6.3%

Lender Nature Limit Period December 31, 2025
(F)‘]ﬂf?:e” Bank Head Creditloan $ 300,000  2025/02/17~2032/02/17 $ 300,000
(F)‘]ﬂf?:e” Bank Head Creditloan $ 207,000  2025/05/19~2032/02/17 207,000
(F)‘]ﬂf?:e” Bank Head Creditloan $ 200,000  2025/07/31~2032/02/17 200,000
Secured
Chang Hwa Bank bank $ 653,440  2023/07/26~2043/07/26 645,180
Chengnei Branch .
borrowings
Secured
Creditplus Bank AG bank $ 1214  2023/11/15~2027/11/15 1,214
borrowings
(Notel)
Less: Long-term Loans payable-current portion (16,210)
Long-term Loans, net $ 1337,184

Interest rates for long-term loans

1.80%~6.3%

Lender Nature Limit Period June 30, 2025
Secured
Chang Hwa Bank bank $ 653,440  2023/07/26~2043/07/26 $ 645,180
Chengnei Branch .
borrowings
(F)‘]ﬂf?:e” Bank Head Creditloan $ 300,000  2025/02/17~2032/02/17 300,000
Fubon Bank Head Creditloan $ 207,000  2025/05/19~2032/02/17 207,000
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Office
Less: Long-term Loans payable-current portion

Long-term Loans, net $ 1,152,180

Interest rates for long-term loans 1.848%~1.875%

(Notel) The subsidiary of the Group —ATV SystemsbBirobtained a long-term loan
and the loan is secured by company other equipment.

(Note2) The above bank borrowings are securedjbintand several guarantee provided
by the related party, MPI (Suzhou) Corporation.
A.For the information about exposure of the Greupterest rate and liquidity risks,
please refer to Note 12(2).

B.Pledged assets for bank loan

For bank loans secured by the Group’s assets,gteéer to Note 8.
(17) Pension Benefits

A. Defined benefit plan

(a) The Company have instituted regulations fordéfned pension plan under the
“Labor Standards Law” applicable to the years oVises of employees before
July 1, 2005, which is the day that the new “LaBension Act” came into full
force, and the following years of services of emgpks who choose to continue
applying the Labor Standard Law upon enforcemenhefLabor Pension Act.
Employees who meet the retirement requirements bellpaid the pension
based on their years of service and average satarmage of the last six months
prior to retirement. Two units are accrued for egehr of service for the first
15 years and one unit is accrued for each additipear thereafter, up to a
maximum of 45 units. The Company and its domesilzssliaries contribute
2% of the total salaries of the employees to thexigph pension fund account
with Bank of Taiwan supervised by the Employee Rendg-und Reserve
Supervisory Committee. Until the end of June 30&@2e balance of the
pension funds contributed to the special pensiamd faccount at Bank of
Taiwan was NT$143,332 thousand.

(b) For the aforementioned pension plan, the Gregpgnized pension costs of all
NT$38 thousand and NT$4,256 thousand for the sirtmperiods ended June
30, 2026 and 2025 respectively.

(c) Expected contributions to the defined beneditgon plans of the Group for the
next annual reporting period as at December 315 20RIT$3,461 thousand.

B. Defined contribution plans

(@) As of July 1, 2005, the Company and domestigsisiiaries instituted the
defined contribution retirement plan according be t'Labor Pension Act",
applicable to the native employees. The Groupl stmitribute the amount
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equivalent to 6% of the monthly salary of respexthative employees to the
individual pension accounts of the employees atokdbsurance Bureau, with
respect to the labor pension system under the 'LBRleosion Act" chosen by
employees. Retired employees may claim for pensiisbursement in

accordance with the status of their individual arte and the cumulative
contribution in the account through monthly paymeanin lump sum.

(b) Foreign subsidiaries shall contribute spedaifito of the local employees' total
salary, on a monthly basis, as the pension or feinéndowment insurance
according to the local government regulations. phaesion of each employee
shall be arranged and managed by government. Exbaptthe subsidiaries
shall be obligated to contribute the fund on a rhiynbasis, the subsidiaries
shall bear no other obligations.

(c) The pension expenses recognized under the Gradgfined contributed
pension regulations were NT$67,184 thousand andbM,B%2 thousand for the
six-month periods ended June 30, 2026 and 2025.

(18) Equity
A. The Company's outstanding common stock at baggnand ending is reconciled as
follows:
Unit: share
Jan.1~Jun 30,2026 Jan.1~Dec. 31,2025 Jan.1~Jun 30, 2025
Balance, beginning 97,981,309 94,231,106 94,231,106
Convertible Bonds Transferred To Common Stock - 3,830,203 -
Repurchase of treasury stock - (80,000) (80,000)
Balance, ending 97,981,309 97,981,309 94,151,106

B. Capital surplus

(@) Pursuant to the R.O.C. Company Law amendedamualy 2012, capital
surplus shall be first used to offset a deficit #imelh new shares or cash may
be allocated based on realized capital surplusestljo shareholdings.
Realized capital surplus referred to in the pravgdgaragraph included the
surplus generated from donations and the excesea$suance price over the
par value of capital stock. According to the Retiales Governing the
Offering and Issuance of Securities by Securitsssiérs, the capital surplus
may be transferred to common stock up to an antna of 10% of the
paid-in capital.

(b) The balance of the Company's capital surplus:

56



June 30,2026  December 31, 2025 June 30, 2025

May be used to offset a deficit, distributed as cash

dividends, or transferred to share capital (Note1)

Common stock premium $ 209,985 $ 209,985 $ 210,163
Convertible corporate bond conversion premium 4,908,669 4,908,669 1,428,895
Treasury Stock Transactions — — 58,623
May be used to offset a deficit only (Note2)

Donation from shareholders 1 1 1
Expired stock option 27,131 27,131 27,005
Such capital surplus may not be used for any purpose

Others-issuance of new shares due to acquisition of 10,858 19,858 19,858
shares of another company

Stock option (Elements of equity of convertiblemmate 449,479 — 338,949
bonds)

Total $ 5,615,123 $ 5,165,644 $ 2,083,494

(Notel) Such capital surplus may be used to ofisdeficit; in addition, when the

Company has no deficit, such capital surplus maydis&ibuted as cash
dividends or transferred to share capital.

(Note2) Such type of capital reserve pertains émueathing to the accepting

shareholders without cash inflow and lapsed comwensghts on corporate
bonds or reclassification of invalidated employkarsholding pledging.

® The company issued the first , second , third andtfi Domestic unsecured

convertible corporate bonds; The company recognikB8dbl1,428,895
thousand as paid-in capital in excess of par-comstook and treasury
stock transaction NT$8,864 thousand.

The 3rd domestic unsecured conversion of corpotaiads pay off
convertible corporate bonds at expiry, in additimn bondholders with
converting right not requesting for the converstonbe invalidated, the
initially classified “capital surplus — stock optib balance at NT$27,005
thousand is reclassified as “capital surplus— Eegpstock option” item.

The group issued last time Domestic unsecured cbhleecorporate bonds;
The company recognized NT$49,759 thousand as paiapital in excess
of par-common stock.

The Company received the shareholders' waiveqoityeand 8 shares were
transferred to the Company in June 2013. Accordndaws, the equity

acquired by the Company upon receipt of the shédehsd waiver of the

same shall be held as treasury stock and statie &ir value of the stock
on the same day, credited into capital surplus-tlmmdrom shareholders,
NT$1 thousand.

® The Company issued new shares and swapped thg aghitthe subsidiary,

Chain-Logic International Corp. On June 15, 200Ze TCompany's
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shareholding is 100%. The difference between thestment cost and net
worth of the acquired equity was NT$19,858 thousandthe date of
investment, stated as capital surplus-others.

® The Company has passed the capital reduction toeting 80,000 shares

by the Board of Directors meeting in August 13, 202he record date of
the capital reduction is August 13, 2025, and th@nge in registration has
been completed. The capital reduction resulted idehit of NT$178
thousand to capital surplus—common stock premiudehat of NT$58,623
thousand to capital surplus—treasury share trapnsactand a debit of
NT$2,944 thousand to retained earnings.

C. Retained earnings

(a) According to the company laws amended in Mal52@mployee remuneration

(b)

(©)

and remuneration to directors/supervisors shallbeoallocated from earnings
any longer. The Company has had the amended Astiofelncorporation
resolved and approved by the board of directordume 16, 2016. Therefore, if
the Company has a profit at the year’s final actiogn it shall first pay
profit-seeking enterprise income tax and make uplasses from past years,
and then make contribution of 10% of the balancehto statutory reserve,
unless the statutory reserve reaches the amouiné @ompany paid-in capital,
and also make provision/reversal of special resepugrsuant to laws. The
residual balance shall be added to undistributeciregs carried from previous
years. The Board shall draft a motion for allocatid the residual balance plus
the undistributed earnings, and submit the samee gbareholders' meeting to
resolve whether shareholder bonus shall be alldcatehe earnings shall be
retained.

The shareholders’ meeting resolved to amend @uempany Act of

Incorporation as following on June 17, 2011. Foe thme being, the

Company's industrial development is still growindpe dividend policy

requires that the board of directors shall draé thotion for allocation of

earnings each year and submit the same to a shdeetiomeeting for

ratification, subject to the Company's present aiuture investment

environments, funding demand, status of competiiomestically/overseas
and capital budget and by taking care of sharehslld®erest, balanced stock
dividend and the Company's long-term financial piag into consideration.

The earnings will be allocated in the form of cashidend or stock dividend,

subject to the funding demand and level of dilutdrEPS. The cash dividend
to be allocated, if any, shall be no less than b®%e total stock dividend.

Legal reserve
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According to the Company Law amended in Januar 20ie Company shall
contribute 10% from the income after tax as theallegserve until it is
equivalent to the gross capital. When the Compaiffers no loss, new shares
or cash may be allocated from the legal reservenumsolution of the
shareholders’ meeting, provided that the new sharessh allocated shall be
no more than 25% of the paid-in capital

(d) Special reserve
Following a company’s adoption of the TIFRS for theeparation of its
financial reports, when distributing distributaldarnings, it shall set aside to
special reserve based on the difference betweeantoeint already set aside
and the total debit balance of other shareholdaysity. For any subsequent
reversal of other net deductions from shareholdeuity, the amount
reversed may be distributed.

(e) The appropriations of 2025 earnings had begmoapd by the shareholders
during their meeting on June 17, 2026 and the gp@tons of 2024
earnings had been approved by the shareholdenmsgdineir meeting on June
11, 2025. Details are summarised below:

2025 2024
Dividends Dividends
Amount per share Amount per share
(in dollars) (in dollars)
Legal reserve $ 319,262 $ 231,371
Special reserve — (9,089)
Cash dividends 2,159,589 $22 1,507,698 $16

() The information about allocation of retainedreag approved by the Board of
Directors and resolved by a shareholders' meetiag e viewed at the
“MOPS”.

D. Treasury stock

(a) Changes in the treasury stock are set foribvoel
Year ended June 30, 2026

Beginning Additions Disposal Ending shares

Reason for reacquisition shares

Maintain shareholders’ equity — — — —

Year ended June 30, 2025

Beginning Additions Disposal Ending shares

Reason for reacquisition shares

Maintain shareholders’ equity — 80,000 — 80,000
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(b) According to the Securities and Exchange Act, thenlper of shares
repurchased by the Company shall not exceed 10@tedbtal issued shares,
and the total repurchase amount shall not exceeedui of retained earnings
plus share premium and realized capital surplugulme 2025, the Company
repurchased 80,000 treasury shares, amounting $62%25 thousand.

(c) In accordance with the Securities and Exchange tedsury shares held by
the Company cannot be pledged and shall not emasebolder rights before
transfer.

E. Share-based paymentemployee compensation plan
As of June 30, 2026, information on outstanding ES€hown below: None.
(19) Operating income

A. Operating income
Apr1~Jun 30,2026 Aprl~Jun30,2025 Janl1~Jun30,2026 Janl1~Jun 30,2025

Revenuerfom contracts
with customers

Sales revenue $ 5,237,160 $ 3,293,374 $ 9,174,985 $ 6,111,359

Processing Fees revenue — (27) — 482

Lease revenue — 4,300 — 15,542
Others

Commission revenue 36 744 5,713 4,773
Less: operating revenue (3,809) (5,606) (14,244) (20,373)

attributable to the
discontinued operation
Total $ 5,233,387 $ 3,292,785 $ 9,166,454 $ 6,121,483

B. Contract assets and contract liabilities

The Group recognized the contract asselcontract liabilities of the revenue from
contracts with customers as following:
(a) Contract assets: None.
(b) Contract liabilities as following:
Jun 30,2026 Dec. 31,2025 Jun 30,2025

Contract liability-current
Sales revenue received in advance $ 2,281,850 $ 1,595,305 $ 1,346,899
Total $ 2,281,850 $ 1,595,305 $ 1,346,899

Revenue of the contract liabilities rgiezed in the beginning:

Apri1~Jun 30,2026 Apr1~Jun30,2025 Jan1~Jun30,2026 Jan 1~Jun 30,2025

At January 1

Revenue recognized in this

period

Sales revenue received $ 421,768 $ 227,446 $ 1,013,744 $ 1,175,644
advance transfer to revenue

Total $ 421,768 $ 227,446 $ 1,013,744 $ 1,175,644

(20) Non-operating income and expenses
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A. Other gains and losses, net

Apr1~Jun 30, 2026

Apr1~Jun30,2025 Jan1~Jun30,2026  Jan1~Jun 30,2025

Gains (losses)n disposal of propert

plant and equipment $ 1,493 $ (18,128) $ 9,492 $ (25,214)
Loss on obsolescence of property,

plant and equipment (468) (2,157) (468) (2,157)
Gains(Losses) on financial assets

(liabilities) at fair value through profit (3,595) 29,614 (3,914) 5,114
or loss

Net currency exchange gains (los: 59,553 (364,864) 187,265 (298,605)
Gains (losses) on lease modification 31 85 37 110
Others (5,548) 16 (6,248) (448)
Less: other gains and losses

attributable to the discontinued 534 44 650 9
operation

Total $ 52,000 $ (355,390) $ 186,814 % (321,191)

B. Financial cost

Apr1~Jun 30, 2026

Apr1~Jun 30,2025 Jan 1~Jun 30, 2026 Jan 1~Jun 30, 2025

Interest expense

Convertible corporate bonds $ 3,755 $ 16,060 $ 3,75% 30,841
Bank loan 13,646 4,839 25,859 14,159
Imputed interest from deposit — — 26 27
Lease liabilities 4,326 2,149 8,384 3,303
Subtotal 21,727 23,048 38,024 48,330
Less:capitalized interest (4,276) (10,078) (11,774) (10,078)
Less: financial cost attributable to the (7) (11) (18) (28)
discontinued operation
Total $ 17,444 $ 12,959 $ 26,232 $ 28,2

Capitalized interest rate 1.73%~2.75%

1.73%~1.82% 1.73%~2.75%  1.1%~3.89%

C.Interest income

Apr1~Jun 30, 2026

Apri1~Jun 30,2025 Jan 1~Jun 30, 2026 Jan 1~Jun 30, 2025

Interest income from bank deposits ~ $ 11,679 $ 19,717 $ 20,688 $ 28,4
Imputed interest from deposit 94 59 327 199
Financial assets measured at fair v

through profit or loss — noourren - 1 4 1
interest income

Less: interest income attributable to the

discontinued operation (1) (1) (2)
Total $ 11,772 $ 19,777 $ 21,018 $ ,698
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(21) Income tax
A. The Group's income tax expenses (gains) ardafggabas following:

Aprl~Jun30,2026 Apr1~Jun30,2025 Jan1~Jun30,2026 Jan1~Jun 30,2025

Current tax:
Current tax on profits for the $ 382,796 $ 178,669 $ 664,462 $ 331,565
period
Imposition of income tax ¢ — — — —
undistributed earnings

Adjustments in respect of prior (7) 2,881 ) 2,881
years
Total current tax 382,789 181,550 668,45 334,446
Deferred tax:
Origination and reversal of (6,598) (55,380) 10,169 (46,380)

temporary differences
Impact of change in tax rate — — — —
Total deferred tax (6,598) (55,380) 10,169 (46,380)
Income tax expense $ 376,191 $ 126,170 $ 674,624 $ 288,066

B. The Group recognized Income tax expenses ieratbmprehensive income are
NT$ 12,705 thousand and NT$0 start from Januaryuioe, at 2026 and 2025
respectively.

C. The Group income tax expenses recognized uhdditle of equity are NT$0 start
from January to June, at 2026 and 2025.

D. The investment credit tax on deferred inconxeassets which has been recognized
by the Company before June, 30, 2026 shall betegkdly the following deadline:

Credited
Item Total credit Deducted balance in Balancg to  Last year of
amount . be credited credit
current period
E&Z%Zegpendlture (projected) $ 52553 $ — $ 52,553 $ — (non-deferred)
$ 52,553 $ — $ 52,553 $ -

(Note) According to the "Regulations Governingdstment Credit Applicable to a
Company's R&D Expenditure” promulgated on Noven$)e2010, the tax credit
shall be no more than 30% of the income tax payebthe year and prohibited
from being deferred until next year.

E. Authorization of income tax:

Year
MPI Corporation 2024
Chain-Logic International Corp. 2023
Allstron Corp 2024

F. Under the amendments to the Income Tax Act kvhias promulgated in February
7, 2018, the Company’s applicable income tax ras 20% effective from January
1, 2018. The Company has accessed the impact afhiduege in income tax rate.
Besides, the tax rate of undistributed earningXit8 was 5%.

(22) Earnings per common share
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A. Basic EPS
The basic EPS is calculated based on the incontedresthe Company's common
stock holders dividing by the weighted average nemdf outstanding common
stock.
B. Diluted EPS
The diluted EPS is calculated upon adjustment efetfiect of all potential diluted
common stocks based on the income vested in thenoonstock holders and the
weighted average number of outstanding common stock
C. The Company's basic EPS and diluted EPS aralatdd as follows:
Apr 1~ Jun 30, 2026 Apr 1~ Jun 30, 2025
Weighted Weighted
Amount average nurr_lber EPS Amount  2verage number EPS
of outstanding of outstanding
after tax (NT$)  after tax (NTS)
common stock common stock
(thousand shares) (thousand shares
Basic EPS
Net profit attributed to  $1,530,47¢ $ 15.62 $630,746 $ 6.69
the Company's
continued operation
Net loss attributed to the  (6,653) (0.07 (2,264 (0.02)

Company's

discontinued operatio

Net profit attributed to

the Company's ¢ 523 82 97,981 $ 1555 $ 628,482 oa218 ¥ OO
common stock

shareholders

Diluted EPS

Net profit attributed to
the Company's $1,530,47- 97,981 $ 630,746 94,218
continued operation
Effect of all potential
diluted common stock
Domestic unsecured
convertible corporat 803 3,763

bond

Employees stock _ 28

bonus

Net profit attributed to
the Company's $ 15.49
continued operation $1,530,47¢ $ 630,746 $ 6.43

plus effect of

potentia

common stocks
Net loss attributed to the  (6,653) (0.07 (2,264) (0.02)

Company's
discontinued

operatio

Net profit attributed to
the Company's
common stock .
shareholders plus $1,523,82: 98,812 $ 15.42 $628,382 98,051 $ 6.41
effect of potential
common stocks
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Jan 1~ Jun 30, 2026 Jan 1~ Jun 30, 2025
Weighted Weighted
average number EPS Amount  &verage number
of outstanding of outstanding
(NT$)  after tax
common stock common stock
(thousand shares) (thousand shares

EPS
(NTS)

Amount
after tax

Basic EPS

Net profit attributed to  $2,758,47( $ 28.15 $1,357,24l $ 14.40
the Company's
continued operation

Net loss attributed to the ~ (7,171) (0.07 (5,026} (0.05)
Company's
discontinued operatio

Net profit attributed to
the Company's
common stock
shareholders

$2,751,29¢ 97,981 $28.08 $1,352,21: 94,224 $14.35

Diluted EPS
Net profit attributed to
the Company's ¢, 758 47¢ 97,981 $1,357,24( 94,224
common stock
shareholders
Effect of all potential
diluted common stock
Domestic unsecured
convertible corporat 803 3,763
bond
Employees stock o 50 . 153
bonus
Net profit attributed to
the Company's $ 27.91 $ 13.83
continued operation $2,758,47( $1,357,241
plus effect of potentia
common stocks
Net loss attributed to the ~ (7,171) (0.07  (5,026) (0.05)
Company's
discontinued operatio
Net profit attributed to
the Company's
common stock
shareholders plus $2,751,29¢ 98,834 $27.84 $1,352,21: 98,140 $13.78
effect of potential
common stocks

For the details about capital increase, pleas®\stz6(18).

(23)Business combinations - acquisition of subsidias :

A. Acquisition of subsidiary — ATV
(@) For the Group’s operational development stratedg, Company acquired
100% equity ownership of ATV Systems GmbH (herderafeferred to as
“ATV”) in November 2025 for EUR 14,000,000 (equigat to NT$488,910
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thousand) and obtained control over ATV. ATV’s pipal operations in
Germany include the design, development, and matwa of advanced
electronic testing solutions, electronic comporeatkaging and wafer-level
functional test equipment, software and hardwareld@ment for industrial
automation, distribution of electronic and semiaactdr manufacturing
equipment, as well as consulting and training ses/i The Group expects
that this acquisition will enhance the competitiaglvantages of its
engineering probe cards and equipment, as welkpanel its overall market
business scale.
(b) The following table summarizes the considerationl par ATV and the fair

values of the assets acquired and liabilities assuah the acquisition date, as

well as the acquisition date:
Acquisition Date
November 1, 2025

Purchase consideration
Cash paid $ 488,910

Fair value of the identifiable assets acquired

liabilities assumed

Cash and cash equivalent $ 71,164
Accounts Receivables 65,892
Other Receivables 5,945
Inventories 34,821
Prepayments 3,733
Equity instrumentsat fair value through oth 34,220
comprehensive income—noncurrent
Debt instruments at fair value through of 7,252
comprehensive income—non-current
Property , plant and equipment 76,282
Right-of-use asset 4,945
Identifiable intangible assets-software 259
Identifiable intangible assets-Developec 61,763
technology and others
Deferred income tax assets 1,416
Short-term and long-term loans (1,179)
Contract liability (9,121)
Account payable (47,772)
Provisions (1,149)
Other payables (7,844)
Other current liabilities ( 252)
Lease liability (4,721)
Deferred income tax liabilities (3,731)
Other noncurrent liabilities (8,330)
Total identifiable net assets $ 283,593
Goodwill $ 205,317

The fair value of the assets and liabilities of AT&xcluding identifiable
property, plant, and equipment and other intangasieets) were according to

65



(©)

the book value as of November 1, 2025 audited ljipaccountant. The fair
value was the optimum expectation at acquisitide.da

The gross contractual amounts of accounts recevaiithled NT$66,500
thousand, of which NT$608 thousand was expectdx toncollectible at the
acquisition date.

The Group has hired expert for the valuation of value of the identifiable
intangible assets. The Group received the purchase allocation report in
February 2026 which indicated that the fair valdiedentifiable intangible
assets (including developed technology and cliasepof ATV at the date of
acquisition was NT$61,763 thousand.

The Group engaged external specialists to evathetéir value of real estate
and obtained the purchase price allocation repartFebruary 2026.
According to the valuation report, the fair valueATV’s real estate at the
acquisition date was NT$59,018 thousand.

The comparative figures have been restated asifriial accounting was
completed at the acquisition date. The Group walhtowue to review the
above matters during the measurement period. Tihe vislue of the
identifiable assets acquired and liabilities asslinee provisional pending
receipt of the final valuations for those asseis leabilities. If obtained new
information that the adjustment of the above priovial amount or additional
provision on acquisition date within one year of #icquisition date, would
revise the accounting program of acquisition.

The goodwill mainly arises from the Group’s ability expand into the
European market through ATV, broaden its businessgmce in Europe, and
generate operational growth momentum. This is d&gpeto enhance the
competitiveness of the Group’s products, providetamers with more
comprehensive total solution services, and exphad3roup’s business scale
in the European market. Synergies are expectedet@dhieved through
business integration.

The goodwill mainly arises from the Group’s ability expand into the
European market through ATV, broaden its businessgmce in Europe, and
generate operational growth momentum. This is d&gpeto enhance the
competitiveness of the Group’s products, providetamers with more
comprehensive total solution services, and exphad3roup’s business scale
in the European market. Synergies are expectedet@dhieved through
business integration.

Since the consolidation of ATV on November2D25, ATV contributed
operating revenue of NT$54,068 thousand and nainiecbefore tax of
NT$88 thousand. Assuming ATV had been consolidatading January 1,
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2025, the Group’s sales revenue and net incoms)(lmefore income tax for
the period from January to December 2025 would Hzeen NT$285,238
thousand and NT$3,575 thousand, respectively.

B. Acquisition of subsidiary — FOCUS
(@ On November 17, 2025, the Company's Boardioddibrs approved a plan

(b)

(©)

to acquire 100% of the equity interest in Focus iaves Inc. ("Focus")
from its shareholders for a total consideratio®d&D 28,000,000. On March
6, 2026, the Company made an advance payment of @3B30,785
(equivalent to NT$710,899 thousand), which was geted as advance
payments for investments.

For the purposes of its business developnteatiegy, the Group acquired a
100% equity interest in Focus Microwaves Inc. (hvexfter referred to as
“Focus”) in April 2026 for cash consideration of D%,087,417.61 and
CAD984,277.87 (equivalent to a total of NT$848,a%h®usand), thereby
obtaining control over Focus. Focus’s principalibass operations in Canada
are the research, development, manufacturing, aled o radio frequency
and microwave measurement equipment and electresting instruments, as
well as the provision of related engineering aruthiécal services. The Group
expects that the acquisition will enhance the cditipe advantages of its
engineering probe cards and equipment and expanodvérall market and
business scale.

The following table summarizes the consideragpaid for FOCUS and the
fair values of the assets acquired and liabiliassumed at the acquisition

date, as well as the acquisition date:

Acquisition Date
April 1, 2026

Purchase consideration
Cash paid

Fair value of the identifiable assets acquired

liabilities assumed

848,918

Accounts Receivables 78,962
Other Receivables 4,664
Current income tax assets 45,830
Inventories 101,568
Prepayments 9,876
Other current assets 589
Property , plant and equipment 47,451
Right-of-use asset 20,427
Identifiable intangible assets 2,883
Bank overdrafts (5,146)
Long-term loans (2,543)
Contract liability (1,390)
Account payable (8,293)
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Current income tax liabilities (23,462)

Other payables (44,111)
Lease liability (27,816)
Deferred income tax liabilities (5,945)
Total identifiable net assets $ 193,544
Goodwiill $ 655,374

(d)

As of June 30, 2026, the allocation of the purchagese of the acquisition is
still in process, and the Company has hired experéssess the fair value of
the identifiable assets.

The Group will continue to review the above mattiwgng the measurement
period. The fair value of the identifiable assetxjuared and liabilities
assumed is provisional pending receipt of the firsiliations for those assets
and liabilities. If obtained new information théuwet adjustment of the above
provisional amount or additional provision on asiion date within one
year of the acquisition date, would revise the aotiog program of
acquisition.

The goodwill primarily arises from the Group’s atyilto leverage Focus to
enhance its competitive advantages in semiconduetsting equipment,
provide customers with comprehensive solution sesyi and expand its
overall market and business scale. The Group exgecachieve synergies
through the integration of the businesses.

Since the consolidation of Focus on April @28, Focus contribute operating
revenue of NT$89,261 thousand and net income bd#oreof NT$21,682
thousand. Assuming Focus had been consolidatethgtdanuary1,2026, the
Group’s sales revenue and net income (loss) bafiomane tax for the period
from January to June 2026 would have been NT$191{B6usand and
NT$48,355 thousand, respectively.

(24) Employee benefits, depreciation, depletion and ambration expenses are summarized

as follow
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Function

Apr 1~Jun 30, 2026

Apr 1~ Jun 30, 2025

Nature . _ . g
Operating | Operating Total Operating | Operating Total
Cost expense cost expense
Employee benefit expense
Wages and salaries 691,386| 597,079|1,288,465| 476,075| 355,017 831,092
Labor and health insurance expense 33,094 30,603 63,697 26,909 21,377 48,286
Pension costs 16,892 17,687 34,579 14,436 16,649 31,085
Director remuneration — 42,106 42,106 — 16,504 16,504
Other personnel expense (Note) 55,588 10,361 65,949 42,679 14,395 57,074
Depreciation expenses 178,811| 63,187 | 241,998| 103,341| 49,768| 153109
Depletion expenses — — — — — —
Amortization expenses 18,461| 27,443| 45904| 11,405| 23,474| 34,879
Less: operating cost and expense attributable to(2, 010 (425) (2,435 (710 (1,762 (2,472
the discontinued operation
Naturs Function Jan 1~ Jun 30, 2026 Jan 1~ Jun 30, 2025
Operating | Operating Total Operating | Operating Total
Cost expense cost expense
Employee benefit expense
Wages and salaries 1,330,836 1,151,187|2,482,023| 971,178| 781,093]| 1,752,271
Labor and health insurance expense 84,453 72,183| 156,636 50,174 42,835 93,009
Pension costs 32,254 34,968 67,222 28,480 30,288 58,768
Director remuneration — 75,891 75,891 — 36,146 36,146
Other personnel expense (Note) 107,556 31,549 | 139,105 84,700 28,716 | 113,416
Depreciation expenses 328,065| 125,270| 453,335| 193,109| 93,590| 286,699
Depletion expenses — — — — — —
Amortization expenses 34,171| 53,841| 88,012| 18,510 42,024| 60,534
Less: operating cost and expense attributable to (4,539 (1,494 (6,033 (2,931 (2,906 (5,837
the discontinued operation

(Note) The other personnel expenses including fetqoend, overtime pay and employee

benefits.

A. According to the Company's existing articlesiraforporation, the Company shall

allocate remuneration to employees and remunergdidirectors/supervisors when

allocating the earnings.

B. (a) The Company has approved the motion for amendmentthaoArticles of
Incorporation on June 11, 2025:

If the Company retains income before tax after dbeount settlement, it shall

allocate 0.1%~15% thereof as the remuneration fol@raes, and not be higher

than 3% thereof as the remuneration to directofsth® amount allocated to

employees’ remuneration, no less than 50% shalltaken to allocate for

distribution to basic-level employees. However, fiigomust first be taken to

offset against cumulative losses, if any. The rewa, if any, shall be allocated

as the remuneration to employees and directorso aata basis as referred to

in the preceding paragraph.

(b)The Company has approved the motion for amenthmen the Articles of
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Incorporation on June 15, 2020:

If the Company retains income before tax after dbeount settlement, it shall

allocate 0.1%~15% thereof as the remuneration fol@raes, and not be higher
than 3% thereof as the remuneration to directomsvever, profits must first be

taken to offset against cumulative losses, if drhe remainder, if any, shall be
allocated as the remuneration to employees andtdigeon a pro rata basis as
referred to in the preceding paragraph.

The allocation of remuneration to employees andatiirs shall be resolved and
approved by a majority of the directors presena directors' meeting attended
by more than two-thirds of the whole directors, aegorted to a shareholders'
meeting.

Employees’ remuneration may be paid in the formatotk or in cash, and can be
paid to employees of affiliated companies thatséatiertain criteria.

The Company estimated the remuneration to eyapkwas NT$168,424 thousand,
NT$66,013 thousand, NT$303,564 thousandand NT$824, thousand,
respectively for the three-month and six-month qusiended June 30, 2026 and
2025, and the remuneration to directors was NT®® thousand, NT$16,504
thousand, NT$75,891 thousand and NT$36,146 thousaspectively for the
three-month and six-month periods ended June 3@6 28nd 2025. The
aforementioned values were stated into salary esqenThose values were
estimated based on the profit status up until titead the current period.

The remuneration to employees and directors 2626lved to be allocated at the
shareholders’ meeting on June 17, 2026 by the Ba#HrdDirectors were
NT$341,842 thousand and NT$85,461 thousand, rasphgtconsistent with the
amount recognized in the financial statement fer year of 2025 , in which the
remuneration to employees will be paid in cash. fdrauneration was paid after
the general shareholders' meeting 2026.

The remuneration to employees and directors 282dlved to be allocated at the
shareholders’ meeting on June 11, 2025 by the BazrdDirectors were
NT$249,429 thousand and NT$62,357 thousand, ragphgtconsistent with the
amount recognized in the financial statement fer year of 2024 , in which the
remuneration to employees will be paid in cash. fldrauneration was paid after
the general shareholders' meeting 2025.

The information about remuneration to employaed remuneration to directors
was approved by the Board of Directors and resolwe@ shareholders' meeting
may be viewed at the “MOPS".
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(25) Supplemental cash flow information

A. Investing activities paid in cash in part only:
Jan1~Jun30,2026  Jan 1~Jun 30, 2025

Purchase of fixed assets $ 4,408,955 $ 1,980,471
Add: opening balance of payable on equipment 466,310 647,863
Less: ending balance of payable on equipment (1,743,223) (470,693)
Cash paid during the period $ 3,132,042 $ 2,157,641

B. Financing activities with no cash flow effects: Non

7. Transactions with related parties

(1) Parent company and ultimate controller

The Company is the ultimate controller of the Group

(2) The names and relationship of related parhiesie.

(3) Important transactions with related parties

The balance and transaction between the Companyitansubsidiaries have been
derecognized from the consolidated financial statgs and were not disclosed
accordingly. There was no transaction between tteiand other related parties for
the six-month ended June 30, 2026 and 2025.

(4) Key management compensation

Apr1~Jun30,2026 Aprl~Jun30,2025 Jan1~Jun30,2026 Jan1~Jun 30,2025

Short-term employee benefits $ 4603 $ 2,859 $ 23,288 $ 10,719
Post-employment benefits — — — —
Other long-term benefits — — — —

Termination benefits — — — _
Share-based payments — — — _
Total $ 4,603 $ 2,859 $ 23,288 $ 10,719

Said remuneration to the management is decidedhbyRemuneration Committee
subject to personal performance and market treadttie relevant information, please
see the annual report of the general shareholteeting.
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8. Pledged assets

The following assets have been provided to the @rmupledge for bank loans, import
business tax, sale commitment, notes payable, payooenmitment and repatriated offshore
funds. The book value thereof is stated as follows:

Jun 30, 2026 December 31, 2025 Jun 30, 2025
Land(Including investment properties) $ 3,552,118 $ 1,505,103 $ 1,505,103
Buildings _ 1,404,536 1,372,827 1,393,578
(Including investment properties)
Furniture and fixtures 41,636 - -
Other equipments 732 909 -
Construction in progress 605,052 - -
Pledged bank deposit ) i )
(stated as other current assets)
Other non-current financial assets
(stated as other non-current assets) 17,768 18,590 12,710
Total $ 5,621,842 $ 2,897,429 $ 2,911,391

9. Significant contingent liability and unrecogniz2d contractual commitment

(1) Contingency: None.

(2) Commitment:
A. Balance of unused letter of credit issued by @&reup, guarantee money paid and
service charges: None.

B. The outstanding capital expenditure amount uride purchase orders signed is
stated as following:

Jun 30, 2026 December 31, 2025 Jun 30, 2025
Purchases of property, plant and equipment 2,332,247 $ 2,832,121 $ 1,408,124

C. The Group signed a technology transfer agreemetht avNon-related party, and the
main contents are as follow:
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Duration of

Transferred

Technology Terms of Payment Important Notes
agreement
Product
5 years The Transfer of  The Total Agreement Price 1.If the Group terminates the
(4" Quarter 2023 Technology of is €8,000,000, with the Agreement before validation of
to 3% Quarter Thermal Chuck  amount of €5,600,000 Block 1, the Group shall be
2028) Systems (equivalent to NT$ 192,200 responsible for 100% of the Total

thousand) was paid in June Agreement Price.
30 2026. The remaining 2.1f the Group terminates the

amount should be paid is Agreement after the validation of
€2,400,000 (€2,400,000 Block 1 but before the validation of
should be paid in the next Block 2, the Group will pay 100%
year). of the Total Agreement Price plus 2

years of royalties.

3.1f the Group terminates the
Agreement after the validation of
Block 2, the Group will pay 3 years
of royalties.

D. The Group, in order to apply for the Taiwanustty Innovation Platform Program,
signed a system development project contract viniéh laiwan Small & Medium
Enterprise Counseling Foundation. The project persofrom August 1, 2024 to
July 31, 2026, with a total subsidy amount of NT$8® thousand. When
requesting the first subsidy disbursement for tist-fear, the Group issued a
bank-guaranteed promissory note of NT$34,000 thwlisd the Group breaches
the contract, the Foundation reserves the righsuspend subsequent subsidy
disbursements and reclaim any distributed subsidgraling to the contract.

10. Significant disaster loss: None.

11. Significant subsequent events: None.

12. Others

(1) Capital management

The Group’s capital management objective is intdndeprotect the Group's continued
operation and ensure maintenance of well-foundeditcratings and optimal capital
structure to reduce capital cost, in order to supploe enterprise's operation and
maximization of shareholders' return. The Group agas and adjusts the capital
structure subject to the economic condition. Theuprmight adjust the stock dividend
to be paid, refund of capital, issuance of new eshar realization of assets to reduce
liabilities, in order to maintain and adjust thital structure.

The Group controls its capital structure basedhendebt/equity ratio. Said ratio is net
liabilities dividing by the net worth. The Group mtained the same strategy in 2026 as
that in 2025, dedicated to maintaining the debitggatio in 50%~150%. The Group's
debt ratios on June 30, 2026, December 31, 2025Jand 30, 2025 are stated as
follows:
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Jun 30, 2026 December 31, 2025 Jun 30, 2025

Total liabilities $ 19,510,842 $ 9,424,231 $ 10,730,742
Total net worth 15,904,635 14,578,603 9,392,512
Debt/equity ratio 123% 65% 114%

(2) Einancial instruments by category

A. The financial instruments of the group are stats follows:

(@)

(b)

Financial assets: Including financial assétfaia value through profit or loss,
financial assets at fair value through other corm@nsive income, financial
assets at amortized cost, cash and cash equivateries receivable, accounts

receivable, other receivables, guarantee depaaitisgmd other financial assets.

Financial liabilities: Including finaral liabilities at fair value through profit or

loss, short-term loans, notes payable, accountalyayother payables, lease
liabilities, corporate bonds payable (includingreat portion), long-term loans

(including current portion), guarantee depositsensed and other financial

liabilities.

B. Risk management policies

(@)

(b)

The Group’s financial risk management aimsnanage the market risk, credit
risk and liquidity risk related to operating acties, and to identify measure and
administer said risks based on policies and riskepence.

The Group has established adequateig®l procedures and internal controls
pursuant to the related regulations, in order tmaga said financial risk. The
important financial activities shall be audited aapproved by the board of
directors according to the related regulations iatefnal control system. In the
duration of financial management activities, th@@r shall strictly comply with
the requirements related to financial risk managerdefined by the Company.

C. Significant financial risks and degrees of fici@ahrisks

(@)

Market risk

The Group’s market risk arises from market pricgctilation resulting in
fluctuation of the fair value or cash flow of findal instruments. The market
risk primarily includes foreign exchange risk, mgst rate risk and other
pricing risks.

Practically, few single risk variances would changedependently.
Additionally, changes of various risk variances gemerally correlative to
each other. Notwithstanding, the sensitivity analysf the following risks
does not take the interaction of related risk warés into consideration.

® Foreign exchange risk
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The Group operates internationally and is exposegxthange rate risk
arising from the transactions of the Company asduibsidiaries used in
various functional currencies, primarily with respéo the USD and
RMB. Exchange rate risk arises from future comnaricansactions and
recognized assets.

The Group’s receivable accounts denominated inigoreurrency are
identical with payable accounts denominated inigpre&urrency in some
currencies and, therefore, the equivalent positimesild produce the
hedging effect naturally. Considering that saiduredt hedging did not
meet the hedging accounting policy, the Group diladopt the hedging
accounting policy. Further, the net investmentarefgn operations was
identified as strategic investment. Therefore,@neup did not adopt any
hedging policy against it.

The sensitivity analysis on the Group’s foreign lexuge risk was

primarily intended to be conducted against thedith foreign currencies
at the end of the financial reporting and the effeproduced by the
revaluation/devaluation of related foreign currescion the Group’s
income and equity. The Group’s foreign exchangk agses primarily

from fluctuation in the foreign exchange rate oflJSapanese Yen and
Euro and RMB.

The Group’s business lines involved some non-foneti currencies (the
functional currency of the Company and some ofsitbsidiaries was
NTD, and that of some subsidiaries is USD, RMB, KREWJR and
CAD). Therefore, the Company would be subject ® éffect produced
by fluctuation in foreign exchange rate. The infation about assets
denominated in foreign currency exposed to sigaificeffect produced
by fluctuation in foreign exchange rate is statedodlows:

June 30, 2026
Amou_nt in Appl|c_able Book value
foreign foreign
_ (NTD)
Currency unit  currency exchange
- (thousand
(thousand rate, ending
dollars)

dollars) (Dollar)

Financial assets NTD/USD
NTD/JPY

$ 98,069 31.81891 $ 3,120,439
$ 566,399 0.19640 $ 111,239
NTD/EUR ¢ 8658 36.27719 $ 314,101
NTD/RMB  § 404,167 4.67178 $1,888,179
NTD/KRW ¢ 52335 0.02087 $ 1,092
$
$
$
$

NTD/HKD t 4.00900 26
NTD/MYR

NTD/SGD
NTD/GBP

$
2: 7.55750 $ 167
¢ 2451920 $ 230
$

1,240 42.17404 52,288
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Financial liabilities

Financial assets

Financial liabilities

Financial assets

NTD/INR $ 1 0.34000 $ 3
NTD/PHP g 7¢ 0.52000 $ 41
NTD/THB g 16! 0.92370 $ 150
NTD/USD $ 11,947 34.44487 $ 411,514
NTD/JPY $1,191,813 0.19835 $ 236,396
NTD/EUR $ 2,766 3650860 $ 100,976
NTD/RMB  $ 98’ 471765 $ 4,657
NTD/SGD g 51 2450500 $ 1,256
NTD/GBP  $ ¢ 42.14974 $ 336
NTD/CHF $ ¢ 39.17000 $ 249
December 31, 2025
Amou.nt in Appligable Book value
foreign foreign
Currency unit currency exchange (NTD)
- (thousand
(thousand rate, ending dollars)
dollars) (Dollar)
NTD/USD $ 83,308 3138663 $ 2,614,758
NTDIIPY  $ 28,739 0.20059 $ 5,765
NTD/EUR $ 2,763 3680177 $ 101,667
NTD/RMB $ 343,728 446710 $ 1,535,466
NTD/KRW $ 5566 (02201 $ 123
NTD/HKD % 6 3.98400 9 26
NTD/MYR  $ 22 7.48050 9 167
NTD/SGD $ 21 2432498 $ 505
NTD/GBP  $ 1,149 4228603 9 48,591
NTD/INR $ 10 0.35000 $ 3
NTD/PHP  $ 79 0.53350 $ 42
NTD/THB  $ 251 0.84800 $ 213
NTD/CHF % 3 39.41000 $ 103
NTD/USD $ 10,535 3149887 $ 331,834
NTDAJPY $ 752,008 20200 $ 152,581
NTD/EUR  $ 3,956 37.11040 $ 146,795
NTD/RMB  $ 1,050 518667 $ 5,447
NTD/CAD $ 33 2301690 $ 766
NTD/GBP  $ 2 4254979 $ 73
June 30, 2025
Amou.nt in Appligable Book value
foreign foreign
Currency unit  currency exchange (NTD)
- (thousand
(thousand rate, ending dollars)
dollars) (Dollar)
NTD/USD $ 77,742 29.28592 $ 2,276,740
NTD/JPY $ 74,735 0.20346 $ 15,206
NTD/EUR $ 12,301 34.33823 $ 422,407
NTD/RMB $ 157,166 4.06192 $ 638,395
NTD/KRW $ 3,946 0.02188 $ 86
NTD/HKD $ 6 3.67800 $ 24
NTD/MYR $ 21 6.69050 $ 142
NTD/SGLC $ 29 2287501 $ 663
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NTD/GBP $ 952 40.15878 $ 38,219
NTD/INR $ 10 0.34000 $ 3
NTD/PHP $ 79 0.52030 $ 41
NTD/THB $ 269 0.84800 $ 228
NTD/CHF $ 3 36.46000 $ 97
Financial liabilities NTD/USD $ 6,763 29.36945 $ 198,633
NTD/IPY $ 145,855 0.20575 $ 30,010
NTD/EUR $ 1,129 34.61500 $ 39,088
NTD/RMB $ 187 4,11935 $ 769
NTD/MYR $ 0.3 6.69050 $ 2

In consideration of the Group's multiple functiorairrency types, the
information about exchange gain or loss for curyersc disclosed by
summarization. The foreign currency exchange dassj (including the
realized and unrealized) was NT$187,265 thousamnt Nifi$(298,605)
thousand until June 30, 2026 and 2025.

Cash flow and fair value interest rate risk
The interest rate risk arises when the fluctuabdbmarket interest rate
results in fluctuation in fair value of financiatstruments or in future
cash flow. The Group's interest rate risk arisesgmily from the loan
with floating interest rate.
The Group maintained adequate portfolio with fixed floating interest
rates to manage the interest rate risk.

© Equity price risk

a. Equity securities held by the Group are susceptiblprice risk arising
from uncertainties about future values of the itwet securities. The
Group manages the equity price risk through platimgs on individual
and total equity instruments. Reports on equityfpbo are submitted to
the Group’s senior management on a regular badie Board of
Directors shall review all equity investment demis and approve where
appropriate.

b. As of June 30, 2026, December 31, 2025 and June2@B5, the
sensitivity analyses for the changes in the seeargrice at the reporting
date were performed using the same basis for thi# pnd loss with all
other variable factors remaining constant as tlatst below:

Stock in domestic listed company through privasecpment

June 30, 2026 December 31, 2025 June 30, 2025
Sensitivity of Sensitivity of Sensitivity of
Prices of Sensitivity of other Sensitivity of other Sensitivity of other
secuiities at the  Profit or comprehensive  Profit of comprehensive  Profit or comprehensive
reporting date Loss income Loss income Loss income
Increasing 5% $ — $ 29,960 $ — $ 20,160 $ — $ 15,750
Decreasing5% $  — $ (29,750) $ - $ (200200 $ — $  (17,220)

Domestic innovation board common stock
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June 30, 2026 December 31, 2025 June 30, 2025

Sensitivity of Sensitivity of Sensitivity of
Prices of Sensitivity of other Sensitivity of other Sensitivity of other
securities at the  Profit or comprehensive  Profit of comprehensive  Profit or comprehensive
reporting date Loss income Loss income Loss income
Increasing5% $  — $ 3,155 $ - $ 3,424 $ - $ 3,977
Decreasing 5% $ — $ (3,155) $ - $ (3,419) $ — $ (3,977)

© Other risks over market value
In addition to meeting expected consumption and sakds, the Group
did not sign any product contract which did notlgpyet settlement.

® Under the circumstance that all of the otherdiectemained unchanged,
the sensitivity analysis on the changes in relatgd before tax on June

30, 2026, December 31 and June 30, 2025 are statediowing:
June 30, 2026

Primary risk Range of change Sensitivity of Profitor Loss
Foreign exchanc Fluctuation in foreign +/-141,978
rate risk exchange rate+/- 3% Thousand
Interest rate risk  Loan with floating interest +/-7,810
rate +/- 0.25% Thousand
December 31, 2025
Primary risk Range of change Sensitivity of Profitor Loss
Foreign exchan¢  Fluctuation in foreign +/-109,937
rate risk exchange rate+/- 3% Thousand
Interest rate risk Loan with floating interest +/-6,755
rate +/- 0.25% Thousand
June 30, 2025
Primary risk Range of change Sensitivity of Profitor Loss
Foreign exchan¢  Fluctuation in foreign +/-93,750
rate risk exchange rate+/- 3% Thousand
Interest rate risk Loan with floating interest +/-2,880
rate +/- 0.25% Thousand

(b) Credit risk

® Credit risk refers to the risk of financial loss the Group arising from
default by the clients or counterparties of finahgnstruments on the
contract obligations. The main factor is that ceuaparties could not
repay in full the accounts receivable based onatjreed terms, and the
contract cash flows of debt instruments statednadrazed cost, at fair
value through profit or loss and at fair value tigh other comprehensive
income.

The group set up the management of credit riskGbyup perspective.
According to the loan policy expressly defined itdly in the Group,
each business dept. Within the Group shall contheemanagement and
credit risk analysis on each new customer befotingepayment and
proposing the delivery terms and conditions. Thermal risk control
evaluates customers' credit quality by taking imw@nsideration the
customers' financial position, and past experieante other factors. The
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individual risk limit is set by the management adtog to the internal or
external ratings. The management will also conttoé periodic
drawdown of credit limits. The main credit risk ués from derivative
financial instruments and the balance depositetbainks and financial
organizations, and customers’ credit risk, inclgdine unearned accounts
receivable and undertaken transactions. The Grdsp applied some
credit enhancement instruments (e.g. advance salpts) in a timely
manner to reduce customers' credit risk.

For the six-month periods ended June 30, 2026 2645, no
circumstances resulting in excess of the creditt limve taken place.
Meanwhile, the management expects no material tesalting from
trading counterpart’s failure to perform contract.

The Group's Finance Dept. Manages the creditaigk the deposits in
banks and other financial instruments accordingh® Group's policy.
The Group’s trading counterparts were decided lyititernal control
procedure, who were trustworthy banks and corpamativhich were not
expected to breach the contracts. Therefore, gtevald be no significant
credit risk.

Guarantee

Under the Group's policy, financial guarantees maly be provided to
wholly owned subsidiaries, including fellow subsides. As of June 30,
2026, the details of the endorsement and guargmaaded by MPI
(SUZHOU) CORPORATION to subsidiary, MPH Corporati@idefei)
Ltd. are disclosed in Note 13, Schedule 2. As afdbeber 31, 2025 and
June 30, 2025, the Group had not provided any eedwent or
guarantees.

The Group adopts following assumptions under IPR8 assess whether
there has been a significant increase in creditarsthat instrument since
initial recognition:

If the contract payments were past due based otethes, there has been
a significant increase in credit risk on that iostent since initial
recognition.

The Group in line with credit risk management gadure, when the

counterparty of transaction has financial diffi@gt business accidents,
restrictions on the acceptance of orders due tal leggtrictions, refunds

of company bills and any factors (such as firesthgaakes and natural
disasters). A default is considered to have ocduimethe event that the
possibility of recovering the receivable is verywl|othe default has

occurred.
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©)

Expected
loss rate

The Group classifies customer’s notes receivaitepunts receivable,
contract assets and rents receivable in accordaitbegeographic area,
product types, credit rating of customer, colldteraredit risk on trade
and customer types. The Group applies the modifipdroach using

provision matrix to estimate expected credit losslar the provision

matrix basis.

The Group wrote-off the financial assets, whia@nmot be reasonably
expected to be recovered, after initiating recoymsxedures. However,
the Group will continue executing the recourse pdages to secure their
rights.

The Group used the foreseeable of Taiwan Institof Economic

Research boom observation report to adjust historend timely

information to assess the loss allowance of naesivable and accounts
receivable. The group use provision matrix to estemexpected credit
loss under the provision matrix basis. The provisiwatrix basis based on
historical default rates observed during the lifetiof accounts receivable
to adjust. On each reporting day, the Group updated observed

historical default rates and analyzed changes. Ome J30, 2026,

December 31, 2025 and June 30, 2025, the Groupceeredit loss

rate during the lifetime is stated as follow:

No_tes Accounts Receivable

Receivable

dishonoured  Without 1~90 91t0180 181to360 1to2 More than
check pastdue days days days years 2 year
100% 0% 7% 15% 25% 50% 100%

® The Group grants the loan period varying basetherevaluation on each

trading customer, generally O/A 60 days or 210 dkgs the information
about the changes of loss allowance provided f®riGloup's impairment
on receivable accounts and account age analyseaas, please see Note
6(4).

(c) Liquidity risk

®

The liquidity risk arises when the Group fails deliver cash or other
financial assets to repay financial liabilities atedperform the related
obligation. The Group managed the liquidity in anmer ensuring that
the Group has sufficient working fund to repay meaduliabilities under

the general and critical circumstances, so as éadawnacceptable loss or
impairment on the Group's goodwill.

The Group's will call the management meeting mkcally to assist

Financial Accounting Dept. Control the need for hcdbow and the
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optimal investment return in cash. Generally, tmeup will ensure that it
has sufficient cash to meet the need for expecpedating expenditure
for 90 days, including performance of financialightion, but excluding
the potential effect which it is impossible to esgpeeasonably under
extreme circumstances, e.g. natural calamity. Tiesed limit of the
Group's loan totaled NT$4,084,073 thousand on 30n2026.

© The following table refers to the non-derivativeahcial liabilities and
grouped subject to the relevant expiry dates. Tdrederivative financial
liabilities are analyzed based on the residualogefrom the date of
balance sheet until the expiry date. NeverthelbgesGroup did not hold

derivative financial liabilities.
June 30, 2026

Non-derivative financial Within 1 1~2 years More than 2 Total
liabilities year years
Short-term loan $ 1,350,000% - 3 - $ 1,350,000
Payable accounts (including 1,530,908 - - 1,530,908
related party)
Other payable accounts 6,128,395 - - 6,128,395
(including related party)
Lease liabilities (note) 144,864 89,100 284,593 518,557

Long-term loan

; . , 60,169 185,618 1,974,381 2,220,168
(including the current portion)
Corporate bonds-payable - 4,561,473 4,561,473
Total $ 9,214, 336 $ 274,718 $ 6,820,447 $16,309,501

December 31, 2025

Non-derivative financial Within 1 1~2 years More than 2 Total
liabilities year years
Short-term loan $ 1,350,000% - 3 - $ 1,350,000
Payable accounts (including 1,341,546 B B 1,341,546
related party)
Other payable accounts B B
(including related party) 2,698,322 2,698,322
Lease liabilities (note) 133,917 86,502 290,711 511,130
Long-term oan . 16,210 51,033 1,286,151 1,353,394
(including the current portion)
Total $5539,995 $ 137,535% 1,576,862 $ 7,254,392

June 30, 2025

Non-derivative financial Within 1 1~2 years More than 2 Total
liabilities year years
Short-term loan $ - 8 - $ - $ -
Payable accounts (including 857,796 - - 857,796
related party)
Other payable accounts 3,417,837 - - 3,417,837
(including related party)
Lease liabilities (note) 89,213 60,055 125,115 274,383
Long-term loan . - 43931 1,108,249 1,152,180
(including the current portion)
Corporate bonds-payable - 3,195,298 3,195,298
Total $ 4,364,846 $ 103,986 $ 4,428,662 $ 8,897,494
<Note>

Lease payments are low-value asset leases or tehortleases that are exempt fi
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recognition of lease liabilities. If lease paymeme significant, it should bdisclose th
maturity analysis of the contractual cash flow antsu

(3) Fair value information

A. The different levels that the inputs to valuatiechniques are used to measure fair
value of financial and non-financial instrumentséaeen defined as follows:

®

Level 1. Quoted prices (unadjusted) in active ket for identical assets or
liabilities that the entity can access at the mesment date. A market is
regarded as active where a market in which traimgectfor the asset or
liability takes place with sufficient frequency amdlume to provide pricing

information on an ongoing basis. The fair valughaf Company’s investments
in domestic Innovation Board listed stocks, as waslforeign publicly quoted
stocks and beneficiary certificates are classifieder Level 1 of the fair value
hierarchy.

Level 2: Inputs other than quoted prices includdgthin Level 1 that are
observable for the asset or liability, either dikeor indirectly. The fair values
of the Group's investments in private placementeshassued by domestic
listed and OTC companies, wealth management predaonvertible bonds,
and foreign bonds are all classified within thigdle

Level 3: For unobservable inputs in measuringtassr liabilities, the Group’s
investments in limited partnership venture capitedds are classified under
Level 3.

B. Financial instruments not measured at fair value

®

Except for those listed in the table below, tlaerying amounts of cash and
cash equivalents, notes receivable, accounts  ddeiv other receivables,
pledged deposit, bank loan, notes payable, accopay@ble and other

payables are approximate to their fair values.
June 30, 2026

Fair value
Book value Level 1 Level 2 Level 3
Financial assets — — — —
Financial liabilities
Bonds payable . $ 4,561,473 —  $4561,473 —
(including current portion)
December 31, 2025
Fair value
Book value Level 1 Level 2 Level 3

Financial assets
Financial liabilities
Bonds payable
(including current portion)
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June 30, 2025

Fair value
Book value Level 1 Level 2 Level 3
Financial assets — — — —
Financial liabilities
Bonds payable $ 3,195,298 — $3195,298 -

(including current portion)

®The methods and assumptions of fair value estiar&as follows:

Corporate bond payabl&he cash flow expected to be paid is measureddy th
present value discounted of the market interestaatthe balance sheet date.
C. The related information of financial and nonaficial instruments measured at fair
value by level on the basis of the nature, charaties and risks of the assets and
liabilities are as follows:

® The Group measured at fair value by level on theisbaf the assets and
liabilities:
June 30, 2026
Fair value
Book value Level 1 Level 2 Level 3

Assets
Recurring fair value measurements
Financial assets at fair value
through profit or loss-
Non-current $33,005 — — $33,005
- Limited Partnership Venture

Capital Fund
Financial assets at fair value
through other comprehensive
income-Noncurrent items
Equity instruments 596,960 — $ 596,960 —
-Stock in domestic listed
company through private
placement
Financial assets at fair value
through other comprehensive
income-Noncurrent items
Equity instruments
-Domestic innovation board
common stock

Financial assets at fair value
through other comprehensive
income-Noncurrent items 218,298 — 218,298 —

Equity instruments
- Foreign stocks -fJscaler

Non-recurring fair value
measurements

63,094 $ 63,094 — —

Liabilities
Recurring fair value measurements
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Financial assets measured at fair
value through profit or loss —
non-current

- Convertible corporate bonds

16,000

16,000

December 31, 2025

Book value

Fair

value

Level 1

Level 2

Level 3

Assets
Recurring fair value measurements

Financial assets at fair value
through profit or loss -
Non-current $ 33,980
- Limited Partnership Venture
Capital Fund
Financial assets at fair value
through other comprehensive
income-Noncurrent items
Equity instruments 401,170
-Stock in domestic listed
company through private
placement

Financial assets at fair value
through other comprehensive
income-Noncurrent items

Equity instruments
-Domestic innovation board
common stock

Financial assets at fair value
through other comprehensive
income-Noncurrent items 155,451

Equity instruments
- Foreign stocks -fJscaler

68,437

Financial assets at fair value
through other comprehensive
income — non-current
Equity instruments
- Foreign equity instruments a
investment fund units

35,738

Financial assets at fair value

through other comprehensive

income — non-current 7,723
Debt instruments
-Foreign bonds

Financial assets at fair value

through profit or loss -

Non-current

convertible bonds option
Non-recurring fair value —
measurements
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Liabilities
Recurring fair value measurements — — — —

June 30, 2025
Fair value
Book value Level 1 Level 2 Level 3

Assets
Recurring fair value measurements
Financial assets at fair value
through profit or loss-
Non-current $16,664 — — $16,664
- Limited Partnership Venture

Capital Fund
Financial assets at fair value
through other comprehensive
income-Noncurrent items
Equity instruments 313,180 — $313,180 —
-Stock in domestic listed
company through private
placement
Financial assets at fair value
through other comprehensive
income-Noncurrent items
Equity instruments
-Domestic innovation board
common stock
Non-recurring fair value
measurements

99,221 $ 99,221 — —

Liabilities
Recurring fair value measurements
Financial assets measured at fair
value through profit or loss —
non-current
- Convertible corporate bonds

— — 2,450 —

The methods and assumptions of fair value estiaraeas follows:

a. The methods and assumptions the Group usedasumeefair value (i.e., Level

1) are as follows:
Listed shares Foreign stocks and
Beneficiary Certificate
Closing price or
transaction price

Market quoted price Closing price

b. Except for financial instruments with active kets, the fair value of other
financial instruments is measured by using valuatezhniques or by reference
to counterparty quotes.

Valuation techniques and inputs applied for Lev&iRvalue measurement
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Financial instruments

Instruments and inputs

Equity instruments
-Stock in domestic listed company
through private placement

Equity instruments - Foreign stocks
-fiscaler

Convertible bonds option

Debt instruments — foreign bonds

Black-Scholes valuation model
Observing the parameters at the end of
the period, such as restriction period,
stock price, strike price, volatility, and
risk-free interest rate, estimate the put
value and liquidity discount to obtain
the fair value of the privately placed
common stock.

Market approach: This approach is based
on transaction prices of comparable
companies, taking into consideration the
differences between the subject company
and comparable companies, and
estimating the value of the subject
company using appropriate valuation
multiples. Comparable companies
engaged in identical or similar businesses
are selected, and the fair value of the
subject company is determined based on
their stock prices traded in active mark
the implied valuation multiples of those
prices, and other relevant transaction
information.

Binomial tree valuation model
Evaluated by the observable of
duration, conversion price, volatility,
risk-free interest rate, risk discount rate,
and liquidity risk at the balance sheet
date.

Quoted market price

Finance segment is in charge of valuation procedimefair value measurements

being categorized within Level 3, which is to vgrihdependent fair value of
financial instruments. Such assessment is to entheevaluation results are
reasonable by applying independent information tkenresults close to current
market conditions, confirming the resource of infation is independent, reliable
and in line with other resources and representeth@asexercisable price, and
frequently calibrating valuation model, performibgck-testing, updating inputs
used to the valuation model and making any otheessary adjustments to the

fair value.

E. The following is the qualitative information significant unobservable inputs and
sensitivity analysis of changes in significant usedvable inputs to valuation
model used in Level 3 fair value measurement:
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13.

Significant Relationship of

Valuation unobservable inputs to fair
Financial instruments technique input value
CDIB-TEI\_I Capital L|m|t_e< Net asset Not Not
Partnership Venture Capit: . .
value applicable applicable

Fund
F. The Group has carefully assessed the valuatiotlels and assumptions used to

measure fair value. However, use of different viadunamodels or assumptions
may result in different measurement. The followmsighe effect of profit or loss or
of other comprehensive income from financial assetd liabilities categorised
within Level 3 if the inputs used to valuation mtsleave changed:

June 30,2026 December 31, 2025 June 30,2025
Fair value Sensitivity of Sensitivity of Sensitivity of
atthe  Sensitivity other Sensitivity other Sensitivity other
Financial reporting of Profit comprehensive of Profit comprehensive of Profit comprehensive
assets date or Loss income or Loss income or Loss income
Limited Inputs%  $ 1,650 $ - $ 1,699 $ - $ 833 $ -
Partnersip Input-5%
Venture
Capital
Fund $(1,650) $ - $(1,699) $ - $ (833) $ -

Supplementary Disclosures

(1) Significant transactions information
According to the Regulations Governing the Prepamabf Financial Reports by
Securities Issuers, the Group shall also discldse ihformation about important
transactions: (The following transactions with caditated subsidiaries have been
eliminated in the accompanying consolidated finalnstiatement.)

January ~ June
No. Contents 28/26
1 Loans to others Attached table 1
2 Provision of endorsements and guarantees to others Attached table 2
3 Hol_dlng of significant marketable securities at thed of the Attached table 3
period
4 Purchases or sales of goods from or to relatedeparéaching N/A
$100 million or 20% of paid-in capital or more
5 Receivables from related parties reaching $10Ganilbr 20% of N/A
paid-in capital or more
6 Significant inter-company transactions during teparting period Attached table 4
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Attached table 1 Loans to others

Collateral
Maximum Nature nFéigggf Limit of
No. Account |Related balance |nBaIar_1ce Interes{ of Amount ol for IAllowancg Ioans to| Limit of
(Note | Lender | Borrower titles art current |, ending Drawdown rate | loans transactioh offering for bad Namd Value particular total loans
1) party period |(Note 3) range| to short-ter|  debt borrower| (Note 5)
(Note 2) others m loans (Note 5)
Other Short-
MEGTAS| receivable Working |
0 | MPl |o6 11D | accounts-ra YES | $45,660|$45,06( $ 15,020|4.35% | term | — capital | | | — [$939,25]%3,757,005
ated party loans

Note 1: *0” for the Company and each investee are numbereatjirestial order starting from 1.
Note 2: The maximum balance of the loan to othecsi@ulated in the current year until the reporting

month.

Note 3: The facility of the loan to others stilfetive until the reporting month

Note 4: On August 13, 2028he Company’s Board of Directorssolved to approve a loan to its
affiliate MEGTAS CO., LTD. The approved loan amoustNT$45,060 thousand, with the

contract term from September 1, 2025, to AugusP826.

Note 5: According to the Company's Operating Praoedor Loaning to Others of the subsidiary
Chain-Logic International Corp., the limit of loghall be set in the following manners:
The limit of total loans to others shall bemore than 40% of the net worth in the Company's
latest financial statement: NT$9,392,512 thousaimel Company's net worth on June 30, 2025)
NT$3,757,005 thousand.
The limit of loan to any single subsidiary $Hz no more than 10% of the net worth in the
Company's latest financial statement: NT$9,392 #fiisand (the Company's net worth on
June 30, 2025) X 10%= NT$ 939,251 thousand.

(@)

(b)

Attached table 2 Provision of endorsements and guarantees to others

X40% =

Highest Amount of Ratio of Endorsement/
Endorsement/Guarantee Limit on balance of Balance of endorsements accumulated Aggregate Endorsement Guarantee Endorsement/
Code. Endoser /Egrllif;snetg';ni endo;zmems endorsements/ 22:3;?; /guarantees amount of limit on all E;S;gtnete by gg;?;;ﬁs }g
(Notei) Jquarantor . . a single Jquarantees guarantee at drawn that is endorsements/ endorsements Company to Subsidiary Mainland
g Compan Relationship Comi gn gurin the period end (Note6) collaterally guarantees to net /guarantees subgidiayr to parent China
y (Note2) (Not?ﬁ)y Per?od (Note5) secured by worth on the latest (Note3) (Note7) Y Company (Note7))
(Noted) property financial statement (Note7)
MPI MPH
(SUZHOU) Corporatio
1 4 $2,294,630 $1,876,000 $1,876,000 $442,671 11.80% $2,294,630 N N Y
CORPORA n (Hefei)
TION Ltd.

Notel: The number indicates the following:

(a) The issuer is “0”.
(b) Each subsidiary is numbered in sequential ordetirsgafrom “1”.

Note2 : Relationships between an endorser / guarantor &edcbunterparty that receives the

endorsement/guarantee fall into the following #gaties; indicate the category into which the

relationship falls:

(a)A company with which the company does business.
(b)A company in which the company directly and /imdirectly holds more than 50 percent of the
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voting shares.
(c)A company that directly and / or indirectly hslchore than 50 percent of the voting shares in the
company.
(d)Companies in which the company directly and ihdirectly holds 90% or more of the voting shares
and that make endorsements/ guarantees for eaeh oth
(e)Company providing mutual endorsements/ guarangee agreed by contract between them as
companies in the same industry or as joint buildass needed for purposes of undertaking a
construction project.
(H)A company that is endorsed / guaranteed byaditad-contributing shareholders in proportion heit
shareholding ratios because of a joint investmglationship.
(g)Companies in the same industry providing amdmgmiselves joint and several security for a
performance guarantee of a sales contract for gmetauction homes pursuant to the Consumer

Protection Act.

Note3: According to “The Process of making endorsemengitants” established by MPI (SUZHOU)
CORPORATION

For endorsements and guarantees provided betwempacies (including subsidiary
companies) in which MPI Corporation directly andlimectly holds 100% of the voting
shares, the total amount of endorsements and gearmis unlimited, but shall not exceed
500% of the net worth of the guaranteed enterpasestated in its most recent financial
statements:
NT$458,926 thousand (based on the net worth of MRifporation (Hefei) Ltd. as of
September 30, 2025, the most recent period at ttha) X 500% = NT$2,294,630

thousand.
Note 4: Fill in the highest balance of endorsenmeguarantees during the fiscal year.

Note 5: On January 19, 2026, the Board of DirectvdglPl (SUZHOU) CORPORATION approved a
resolution to provide endorsements and guaranteesit§ subsidiary company, MPH
Corporation (Hefei) Ltd. with the approved endorsetmand guarantee amount totaling
RMB400,000,000 (equivalent to NT$1,851,600 thou$and

Note 6: Fill in the amount actually drawn down te tendorsed/ guaranteed company within the

endorsement/guarantee amount made

Note 7: Fill in “Y” in the respective column if, dronly if , it is a case of an endorsement/ guaeibly
a TWSE or TPEx listed parent company to its subsjdi endorsement/ guarantee by a
subsidiary to its TWSE or TPEX listed parent conypanendorsement/ guarantee in Mainland
China.
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Attached table 3 Holding of significant marketable securities at tted of the period (not
including subsidiaries, associates and joint vasur

Ending Balance
Relationsh| . .. Number of
Securities Marketable | ip with the shares Percentage
held by Securities securities | StatMent| (in thousand Book Value of Fair Value Note
issuer Account shares or Ownership
thousand (%)
units)

MPI Venture Capital
Fund -
CDIB-TEN - Note 2 - $ 33,005 1.67% $ 33,004 —
Capital Limited
Partnership

MPI Private equity of
domestic listed
company — - Note 1 7,000 $596,960 6.09% $596,960 —
Spirox
Corporation

MPI gg@‘,{l‘i‘gi’égtf’ncck_‘ - Note 1 408 $ 50,582 0.35% | $50582 -

Chain-Logic | Common stock —
International | PlayNitride Inc. - Note 1 101 $ 12,512 0.09% $ 12,512 —

Corp.

MPI Common stock
of foreign
corporations- - Note 1 2,500 $218,978 8.67% $218,978 —
fJscaler

Note 1: Financial Statement Account : Financial assetsaaitvalue through other comprehensive

Note 2: Financial Statement Account :

income - non-current.

non-current.

Attached table 4 Significant inter-company transactions during tegarting period

a. For the six months ended June 30, 2026

Financiatsetsat fair value through profit or loss -

Status of transaction
To
No. _ Affiliation Trading consolid'ated
(Note 1) Trader Trading counterpartwith trader| Title Amount terms and operating
(Note 2) o revenue or
conditions
total assets
(Note 3)
0 MPI Corporation | Chain-Logic 1 Sales revenue$ 341,14 Note 4 4%
International Corp. Receivable |$ 363,685 Note 6 1%
accounts
Advance sale|$ 643,463 Note 4 2%
receipts
Other receivableg 627 Note 8 -
accounts
Rent revenue|$ 1,841 Note 7 -
Other gains |$ 961 Note 4 -
0 MPI Corporation | MPI AMERICA INC 1 Sales revenue$ 1,501,669| Note 4 16%
Receivable |$ 1,259,572 Note 6 4%
accounts
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Advance sale($ 133,231 Note 4 1%
receipts
Other $ 8,549 Note 8 -
receivable
accounts
Other gains | $ 3,874 Note 4 -
Temporary |$ 7,960, Note 4 -
receipts
MPI Corporation | MPI (SUZHOU) 1 Sales revenue$ 1,402,477| Note 4 15%
CORPORATION Receivable |$ 1,438,471| Note 6 4%
accounts
Other $ 41,763 Note 8 -
receivable
accounts
Other gains | $ 16,541 Note 4 -
MPI Corporation | Celadon Systems Ipc. 1 Sale revenue|$ 7,671 Note 4 -
Receivable |$ 4,503 Note 6 -
accounts
MPI Corporation | MEGTAS CO.,LTD. 1 Other $ 16,476 Note 9 -
receivable
accounts
Interest |$ 344 | Note 9 -
income
MPI Corporation | ATV Systems GmbH 1 Sales revenué$ 67,021f Note 4 1%
Receivable |$ 3,007] Note 6 -
accounts
Advance sale($ 2,382 Note 4 -
receipts
Chain-Logic MPI Corporation 2 Sales reveny$ 17,633 Note 4 -
International Corp Receivable |$ 17,657 Note 6 -
accounts
Revenue from|$ 2,356] Note 5 -
commission
Other $ 261 Note 8 -
receivable
accounts
Other gains 1,920 Note 4 -
Chain-Logic MEGTAS CO.,LTD. 3 Revenue from$ 1,350 Note 5 -
International Corp commission
Chain-Logic MPI (SUZHOU) 3 Sale revenue|$ 21,927 Note 4 -
International Corp{CORPORATION Receivable [$ 25,775 Note 6 -
accounts
Advance sale($ 12,991 Note 4 -
receipts
Chain-Logic MPI AMERICA INC. 3 Sale revenue|$ 2,298 Note 4 -
International Corp Receivable [$ 99 Note 6 -
accounts
MPI (SUZHOU) |MPI Corporation 2 Sales revenug 5,008 Note 4 -
CORPORATION
Receivable |($ 4,378 Note 6 -
accounts
Revenue from|$ 2,518 Note 5 -
commission
Receivable |$ 129 Note 6 -

Commission

91




2 MPI (SUZHOU) [Chain-Logic 3 Sales revenug$ 2,586/ Note 4 -
CORPORATION |International Corp.
Receivable |$ 2,756 Note 6 -
accounts
2 MPI (SUZHOU) |MPH Corporation 3 Receivable |$ 863 Note 6 -
CORPORATION |(Hefei) Ltd. accounts
Sales revenue/$ 748 Note 4 -
3 MPI AMERICA  |MPI Corporation 2 Sales revenug 32,460 Note 4 -
INC.
3 MPI AMERICA |Celadon Systems Ing. 1 Revenue from|($ 244 | Note 5
INC. commission
4 Celadon Systems|Chain-Logic 3 Sales revenug$ 22,173 Note 4 -
Inc. International Corp.
Receivable |$ 10,205 Note 6 -
accounts
4 Celadon Systems |ATV Systems GmbH 3 Sales revenug$ 2,521 Note 4 -
Inc.
Receivable |$ 903 Note 6 -
accounts
5 MPH Corporation |MPI (SUZHOU) 3 Rent revenue|$ 716 Note 7 -
(Hefei) Ltd. CORPORATION
Other advanceg$ 699 Note 5 -
payments
6 Allstron MPI Corporation 2 Other gains| $ 175Note 4 -
Corporation
Other advanceg$ 300 Note 5 -
payments
7 ATV Systems MPI Corporation 2 Receivable [$ 1,275 Note 6 -
GmbH accounts
Sales revenue/$ 7,369 Note 4 -
7 ATV Systems Celadon Systems Ing. 3 Sales revenueg$ 41 Note 4 -
GmbH
7 ATV Systems Focus Microwaves 3 Revenue frois 26 Note5 -
GmbH commission
Receivable |$ 26 Note 6 -
accounts
8 Focus MicrowavesATV Systems GmbH 3 Sales revenueg$ 505 Note 4 -
9 MEGTAS Chain-Logic 3 Sales revenug$ 1,850, Note 4 -
CO.,LTD. International Corp.
b. For the six months ended June 30, 2025
Status of transaction
To
No Affiliation Trading consolidated
(Note 1) Trader Trading counterpartwith trader, Title Amount terms and operating
(Note 2) o revenue or
conditions
total assets
(Note 3)
0 MPI Corporation | Chain-Logic 1 Sales revenue$ 182,799 Note 4 3%
International Corp. Receivable |$ 142,333 Note 6 1%
accounts
Advance sale|$ 286,010 Note 4 1%
receipts
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Other receivable$ 593 Note 8 -
accounts
Rent revenue|$ 1,841 Note 7 -
Other gains |$ 41 Note 4 -
MPI Corporation [Lumitek (Changcho 1 Sales revenue$ 553 Note 4 -
Co. Ltd.
MPI Corporation | MPI AMERICA INC 1 Sales revenue$ 733,649 Note 4 12%
Receivable |$ 662,232 Note 6 3%
accounts
Advance sale|$ 99,119 Note 4 -
receipts
Other $ 2,188 Note 8 -
receivable
accounts
Other gains 3,894 Note 4 -
Temporary |$ 1,541 Note 4 -
receipts
MPI Corporation | MPI (SUZHOU) 1 Sales revenué$ 931,463 Note 4 15%
CORPORATION Receivable |$ 610,150 Note 6 3%
accounts
Other $ 17,871 Note 8 -
receivable
accounts
Other gains | $ 11,775 Note 4 -
MPI Corporation | Celadon Systems Ipc. 1 Sale revenue|$ 7,825 Note 4 -
Receivable |$ 35| Note 6 -
accounts
Chain-Logic MPI Corporation 2 Sales revenu$ 12,589 Note 4 -
International Corp Receivable |$ 10,632 Note 6 -
accounts
Revenue from|$ 7,038 Note 5 -
commission
Receivable |$ 8,487| Note 6 -
Commission
Other $ 885 Note 8 -
receivable
accounts
Other gains | $ 1,586 Note 4 -
Chain-Logic MEGTAS CO.,LTD. 3 Revenue from$ 979 Note 5 -
International Corp commission
Receivable |$ 23 Note 6 -
accounts
Other $ 14,8721 Note 9 -
receivable
accounts
Interest  [$ 254 Note 9 -
income
Chain-Logic MPI (SUZHOU) 3 Sale revenue|$ 3,691 Note 4 -
International Corp{CORPORATION Receivable [$ 923 Note 6 -
accounts
Advance sale|$ 473 Note 4 -
receipts
Chain-Logic MPI AMERICA INC. 3 Sale revenuel$ 1,458 Note 4 -
International Corp
Chain-Logic Celadon Systems Ing. 3 Revenue from$ 58 Note 5 -
International Corp commission
Receivable |$ 20 Note 6
Commission
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MEGTAS Chain-Logic 3 Sales revenue$ 1,507 Note 4 -
CO.,LTD. International Corp. Receivable |$ 118 Note 6 .
accounts
MEGTAS MPI (SUZHOU) 3 Sales revenue$ 3,409 Note 4 -
CO.,LTD. CORPORATION Receivable [$ 268 Note 6 -
accounts
MPI (SUZHOU) |MPI Corporation 2 Sales revenug 613 Note 4 -
CORPORATION
Receivable |$ 583 Note 6 -
accounts
Revenue from|$ 2,626 Note 5 -
commission
Receivable |$ 69| Note 6 -
Commission
MPI (SUZHOU) [Chain-Logic 3 Sales revenug$ 1,855 Note 4 -
CORPORATION |International Corp.
Receivable |($ 1,868 Note 6 -
accounts
MPI AMERICA  |MPI Corporation 2 Sales revenug 28,843 Note 4 -
INC.
Receivable |($ 2,842 Note 6 -
accounts
MPI AMERICA |Celadon Systems Ing. 1 Sales revenug$ 211 Note 4 -
INC.
Receivable |$ 3571 Note 6 -
accounts
Revenue from|$ 821 Note 5 -
commission
Celadon Systems |Chain-Logic 3 Sales revenue$ 2,253 Note 4 -
Inc. International Corp.
Lumitek MPI (SUZHOU) 3 Sales revenug$ 634 Note 4 -
(Changchou) Co. |[CORPORATION
Ltd.
Allstron MPI Corporation 2 Other advancs 225 Note 8 -
Corporation payments
Other gains | $ 15 Note 8 -

Note 1: Transactions between parent company arsdlitsidiaries are numbered as follows:
(1) "0" for parent company.
(2) Each subsidiary is numbered in sequential osthting from 1.

Note 2: Related-party transactions are divided ihéothree categories as follows (If it refershe t
same transaction between parent company and saysati subsidiary and subsidiary, the
transaction is not required to be disclosed repbatEor example, if the parent company
has disclosed any transaction between it and lisidiary, the subsidiary is not required to
disclose the same transaction again. If eitherhef qubsidiaries which trade with each
other has disclosed the transaction, the otheiidiabgis not required to disclose the same
transaction again.)

(1) Parent company to subsidiary.
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(2) Subsidiary to parent company.

(3) Subsidiary to subsidiary.

Note 3: For assets and liabilities, the proportiorthe consolidated total income or total assets is

Note 4:

Note 5:

Note 6:

Note 7:

Note 8:

shown as the Ratio of Shareholding to the constaleditotal assets for the period ended on

Jun 30. For income, it shall be shown as a Rati®hafreholding to the consolidated Total

incomes for the period ended on Jun 30.

Note 9: Financing.

(2) Information on investees

Based on the price agreed by both parties.

Based on the rent agreed by both parties.

Out-of-pocket expenses of the general edipse.

Processed under the general trading conditaind price.

O/A 60~210 days, same as that applicallleg@eneral customers or suppliers.

The information about name, territory, businessedjnoriginal investment amount,
shares held at ending, income and investment inceotgnized in the current period of
the investees in which the Group may exert matéeni@ience or control directly or
indirectly (exclusive of investees in Mainland Cljirfor the six months ended June 30,
2026 is stated as following:

Original investment
amount

Held at ending

Investee

Investment
income(losseg

income(losses) recognized in|
Investor Investee Territory Business lines End of the | End of last recognized in| the current Remark
iod Quantity Ratio | Book value | current period period
perio year (Note 1) (Note 2)
(Note 3)
Offshore Trading of probe Subsidiary
MPI Corporation) V7! oI G o o e matc |8 328 32l 1,000 | 1009$  58411[$ 21 |8 21| of MPI
APIA,SAMOA probers Corporatior
MMI Offshore _ 15.667 98} Subsidiary
MPI Corporationf HOLDING Chambers, Holding $ 488,345|$ 488,345 ! ! 100% |($ 1,117,224% 126,998 | $ 115,819 of MPI
CO.LTD P.0.BOX 217, company (Noted) ’ ' ) '
"7 |APIASAMOA Corporatior]
Manufacturing,
processing and
sale of
134 Gunseo-ri, sem_l—conductc()jr
Jikson-eub, equipment an Subsidiary
| MEGTAS |Seobuk-gu industrial 100%
MPI Corporation ' mechanical sparg$  72,023$ 72,023 500,000 $ 2,762|$ (7,717) |$  (7,130)| of MPI
CO.LTD.  |Cheonan, parts, and " l(Note5 ' ' '
Chungnam, manufacturing Corporatior]
331-811, Korea
and sale of
pottery and
electronic spare
parts
No.988 2F, ..
Chain-Logic |Litoushan Sec., |Professional Subsidiary
MPI Corporation International |Wunshan Rd.,  |agent of $ 50,000% 50,000| 5000,000100% |$ 390,497|$ 68,808 | $ 68,729 of MPI
Corp. Hsinpu, Hsinchu, |semi-conductor .
30543, Taiwan Corporation
No. 8, Lane 98, |High-frequency
Jiaren Street, wafer Subsidiary
MPI Corporation| ¢ oc2ton [xinanvi. Zhubel|probe card |8 50.0008 50000 1550,000100%(8 5928 (7)[s  (47) of MPI
City, Hsinchu manufacturer Corporatior
County

95



design,
development,
and
manufacture of

advanced
electronic
testing
solutions,
electronic
component
packaging and
wafer-level
Heilbronner Str.  |functional test Subsidiary o
MPI Corporation| galeHystems 17, 01189 Dresde|equipment, $ 488,910 $ 4(?\1%116(; — 100% |$  481,957|$ (12,0168 (15,030) MPI y
Germany software and Corporation
hardware
development fo
industrial
automation,
distribution of
electronic and
semiconductor
manufacturing
equipment, as
well as
consulting and
training servicep
R&D,
manufacturing,
Room 4, and technical
_'?s:ﬁr?gg . services for
y H _ Ly
MPI Corporation Focus Park, gghnzzgggvsg\‘/:g $848,918 - - 100% 7 Subillltlj;lary °
Microwaves Inc|Pencoed, ’ 1 (Note?) 0|$  859,844|% 15,937($ 15,93 )
Bridgend, and ' Corporation
Wales, CF35 semiconductor
5HZ test and
measurement
equipment
Vistra (Anguilla)
Limited,
Vistra Corporate bsid
Services Centrg, _ Subsidiary
MPI Corporation MPAJSQB'NG glbert #ﬁke c'j;:;‘:,'gﬁy $321,352|$ 321,352 | 11,450,000 100% |$  194,227|$ 74,128($ 60,403 of MPI
rive, The ’
Valley, Anguilla, Corporation
British West
Indies.
2580 Orchard Trading of probe Subsidiary
MPI Corporation MPI I,?;r:.enca E{)I](V;aaﬁ Jséjs'tg C/égmis-;;gmatic $319,837|$ 319,837 | 6,300,000 | 100% |$ 210,819|$ 74,173 — Tlng'\I:I)TI\?G
95131 probers
CORP.
Selling and
13795 Frontier Ct{manufacturing of Subsidiary of
MPI AMERICA Celadon Burnsville, Probe Card , Test] MPI
INC. Systems Inc. |Minnesota 55337 |Equipment and $283,471($ 283,471 1,000| 100% |$ 458,286$ 37,540 - AMERICA
USA High-performance INC.

cables

Note 1. Except MMI HOLDING CO., MPA TRADING CORPMPI AMERICA INC.,
Celadon Systems Inc. and ATV Systems GmbH, whosnébial statements were
reviewed by independent auditors, the Company'sesbilaprofit or loss from the
remaining investees was recognized based on fiabsteitements that had not been

Note 2:

reviewed by independent auditors for the same teygoperiod.

The investment income recognized in theeturperiod includes the investment

income recognized under equity method and realfmacealized) gain recognized
from upstream/side stream transactions.

96



Note 3: The subsidiaries' income recognized incineent period includes the investment

income to be recognized for their re-investmenspant to the requirements.

Note4: The subsidiary of the Group—MPH Corporation (Hef€n. Ltd. has passed the
reduction of cash capital USD2,600,000 by the BadirDirectors meeting, and the
amount of cash capital reduction has remitted td Ké&rporation US$2,600,000
(equivalent to NT$85,158 thousand) in February,5202

Note5: In line with the Group’s operational planning, tiempany acquired 20% equity of
MEGTAS CO., LTD. at KRW 8,300 per share, with aatoinvestment cost of
NT$18,256 thousand. The acquisition date was seluas 30, 2025. A total of
100,000 shares were acquired, increasing the Coyispahareholding ratio from
80% to 100%. This transaction reduced the diffezemetween the actual
acquisition cost of the subsidiary’s equity and ltsok value by NT$4,267
thousand.

Note6: To align with the Group’s operational developmetrategy, the Company has
designated November 1, 2025, as the acquisitioa datl acquired 100% of the
equity of ATV Systems GmbH, with a total investmeaist of EUR 14,000,000
(equivalent to NT$ 488,910 thousand), thereby olotgi control over ATV.

Note7: To align with the Group’s operational developmetrategy, the Company has
designated April 1, 2026, as the acquisition dattacquired 100% of the equity of
Focus Microwaves Inc. , with a total investmenttcos USD26,087,417.61 and
CAD984,277.87 (equivalent to a total of NT$848,948usand), thereby obtaining
control over Focus.

(3) Information on investments in Mainland China
A. Information related to investments in the temigs of Mainland China
Investment Accumulated
. Accumulated  Investee Direct and |incomglosses investment
Accumulateq reﬁgzl:gériir?r:téegu?rre 1tinvestment income indirect recognized in Book value income
ANam(Aa of usi i Paiq—in ‘Mode of | investment iod balance, recognizeq inshareholding q the cgrrent ending | received until
Chinese |nvesteeB siness lines capital |investmenf balance, perio ending | current period the Company period the end of
beginning (Note 2) period
outflow inflow
R&D and
production of
LED
semi-conductor
LED chips, spare
parts of
calculators, LED
process
equipment, and
MPH newelectror!ic USD usD usD
e oo, [13.400,000] (Note 1) |13,400,00 — - 13,400,000 $ (15,882)| 100% | $(15,882)($ 478,451 —
(Note3) wholesale, ($417,021 ($417,02) ($417,021
commissioned
agency and
import/export of
electronic
materials,
electronic
components,
electronic
products, LED
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process
equipment,
mechanical
equipment and
spare parts.

MPI (Suzhou)
Corporation

R&D and
production of
LED
semi-conductor
LED chips, spare
parts of
calculators, LED
process
equipment, and
new electronic  |USD
components; 2,000,000

procurement, ($60,180)

wholesale, Usb usb
commissio(rj\ed (R:egistlered (Note 1) 2$ggogg - - 2,000,000| $ 142,656 100 % $ 142,656 |$ 670,854 -
agency an apita 1

import/export of Ug% ¢ ($ 60,180)
electronic 3,000,000

materials, ($ 90,270)

electronic

components,

electronic

products, LED

process

equipment,

mechanical
equipment and
spare parts.

Note 1: Reinvest the company in Mainland China th@ offshore subsidiary, MMI
HOLDING CO., LTD.

Note 2: The recognition of investment income wastlmm basis of the financial statement
audited by CPA of the parent company.

Note3: In response to operational needs, the Board ofchire of Lumitek
(Changzhou) Co., Ltd. resolved on May 9, 2025,htange the company's nameand
registered office address. This investment prdjastbeen duly approved
by Commission on MOEA.

B. Information related to ceiling on investmentMainland China

Ceiling on investment in
Mainland China imposed I
the Investment Commission
of the Ministry of Economig

Accumulated amount of Investment amount
remittance from Taiwan to |approved by the Investme
Mainland China at the end e€ommission of the Ministi

period of Economic Affairs Affairs (Note)
USD 15,400,000 USD 16,810,272.42
(NTD 477,201) (NTD 526,006) NTD 9,542,781

Note 1: The ceiling shall be the higher of thewsetth or 60% of the consolidated net worth.

Note 2: (a) Investment amount approved by the mvest LEDA-ONE (Shenzhen) Co. was
liquidated and Written off in May 2017 and remittéte surplus investment
USD155,857.58 (equivalent to NT$4,677 thousand)offset the investment
amount approved by the MOEA. The original investmeamount at
USD1,800,000(equivalent to NT$54,111 thousand) tdl $n total of
USD1,644,142.42(equivalent to NT$49,434 thousalnaf) tcould not be offset the
investment amount.
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C.

(b) MJC Microelectronics (Kunshan) Co., Ltd. waansferred to Japanese MJC
Corporation in March, 2018, and the transfer amofittSD2,857,000 (equivalent
to NT$84,006 thousand) was used to deduct the araninvestment quota in
April, 2018.

(c) MJC Microelectronics (Shanghai) Co., Ltd. wiaglidated in August, 2018, and in
September, 2018, the liquidation amount of USD988,8equivalent to
NT$28,669 thousand) was used to deduct the accteduéamount of investment

in Mainland China.

(d) The subsidiary of the Group — CHAIN LOGIC (SN&HAI) INTERNATIONAL
CORP. has passed the reduction of cash capital |18D,000 (equivalent to
NT$34,234 thousand) by the Board of Directors nmggtand the amount of cash
capital reduction has remitted to CHAIN-LOGIC TRADG CORP. in July, 2019.
The amount was used to deduct the accumulated d@mmfumvestment in

Mainland China.

(e) The subsidiary of the Group — CHAIN LOGIC (SN&HAI) INTERNATIONAL
CORP. was liquidated and written down in NovemB®84,9. Part of the liquidation
amount of USD300,000 (equivalent to NT$8,963 thad¥ahas remitted to
Chain-Logic International Corp. by CHAIN-LOGIC TRARG CORP. in January,
2020 and was used to deduct the accumulated ambiméestment in Mainland
China. The Investment been approved by CommissioM©EA put on record on
February 27, 2020.

() The subsidiary of the Group —MPH Corporatiore{él) Co. Ltd. has passed
the reduction of cash capital USD2,600,000 (egeimalto NT$85,449
thousand) by the Board of Directors meeting, anel @imount of cash
capital reduction has remitted from MMI HOLDING CQ.TD to MPI
Corporation in February, 2025. The amount was usedleduct the
accumulated amount of investment in Mainland China.

Important transactions:

For the important transactions of the Group with ithvestees in Mainland China,
direct or indirect, for the six months ended Jude 3026 (which have been
eliminated when preparing the consolidated findnstiatements), please see the
“Information related to the investees” and “Majousiness dealings and
transactions between the parent company and isdabes”.
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14. Information by department

(1)

(2)

3)

General information

The Group primarily engages in manufacturing, pssteg, maintenance, import/export
and trading of semi-conductor production procesbktasting equipments. In accordance
with IFRS 8 “Operating segments”, the Group hay omle operating segment.

To report the information about department mep assets and liabilities, and basis of
measurement and reconciliation

The department income, department assets and degrdrliabilities are consistent with
those identified in the financial statements. Rieasee the balance sheet and
comprehensive income statement.

By product and labor service:
The Group engages in a single industry. Its revefiam customers is primarily
generated from the sale of semi-conductor prodaogirocess and testing equipment.
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